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FOREWORD 


The Spanish government hoped that its declarations of unrelenting hatred 
of Communism would win for it generous aid and indeed a privileged position 
within the system of alliances of the United States, but a sense of frustra- 
tion has set it. The stature of the New York Times is demonstrated by the 
chorus of petty attacks on it in the Spanish press. The Falangista press 
sympathizes with the Puerto Rican nationalist movement, and denounces the new 
status of the island as being comparable to that of the Ukraine or Byelorussia 
within the Soviet Union. Indeed, the Falangista group seems to be regaining 
power in Spain, and the "false democracy" of the United States and Great 


Britain is under frequent attack, 


The Portuguese cod fleet in the Newfoundland-Greenland area now numbers 
66 ships manned by 4,348 men. It fishes happily and uncontentiously in the 
company of ships from a host of other northern nations. This is a sharp 
contrast with the trigger-happy squabbling which characterizes fishing 
activities in the seas off Latin America, It is typical of the difference 
between a mature nationalism and the volatile insecurity of adolescent 


nations, 


The wetback problem affects the whole body politic of the western United 
States. Whereas the U.S. immigration service exercises remarkable vigilance 
in keeping out unauthorized aliens from other parts of the world--witness the 
recent expulsion of Canadians who had entered this country illegally--the U,5. 
congress refuses to allocate funds in any way adequate to patrol the Mexican 
border, This is the principal achievement of a powerful Texas lobby which 
needs a large supply of low-cost farm labor. In consequence, the Mexican 
government has decided to redouble its own efforts to stem the tide of this 
illegal immigration, Mexico badly needs the dollars which Mexican expatriates 
send home, and a recent survey suggests that, in view of the agricultural 
unemployment in northern Mexico, the laboring force thus lost is not needed 
at home, The real motivation of the Mexican government seems to be psycholog- 
ical and cultural; it wishes to raise its citizens abroad from a status of 
inferiority and to eliminate the general lack of esteem in which for example 
the pachucos of Los Angeles are held, It may also hope to force U.S, employer 
Pgs to pay Mexicans higher wages and thus increase the flow of dollars 

o Mexico, 


In the struggle the U.S, is waging to eliminate Communist influence from 
Guatemala, the support of most of the governments of Central America seems to 
have been enlisted, partly by strong diplomatic pressure, and the Guatemalan 
government, which can no longer count on support from Cuba, has been virtually 
isolated, There is in particular acute tension between Guatemala and HL 
Salvador, which countries provided the initial stimulus in the establishment 
of the Organization of Central American States. In consequence it seems at 
present that this organization will have little efficacy, 


Cuba seetheswith rumors of plots against the Batista government. While 
these plots have undoubted reality, it is also apparent that the Cuban admin- 
istration, which came into power by conspiracy, wishes now to give the 
impression that it is defending the established order against treasonable 
activities, The most violent opposition to the dictatorships of the Caribbean 
islands now comes from an organization known as the Acci6n Revolucionaria 
Guiteras, 
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The United States and Venezuela have signed an important supplementary 
trade agreement which reduces the trade barriers between the two countries. 
This is indicative of a mtually beneficial relationship, but it mst be 
hoped that there is no parallel with the Mexican situation at the end of the 
Diaz regime, or the Anglo-Iranian cooperation prior to the debacle, Recent 
international developments have inspired some talk about the nationalization 
of Venezuelan oil. Is it vain to hope that by now nationalists the world 
over will have learned the vanity of cutting off one's nose to spite one’s 


face? 


The attempts of the Colombian government to make it appear that its 
enemies are bandits, Communists or Protestants are meeting with little 
success, Such conservative papers as the New York Times and the Paris 
Figaro have described the situation accurately and denounced the present 
regime, The Inter-American Press Association has issued a forthright 
statement, declaring that "There is no more arbitrary and politically 
capricious censorship exercised anywhere in the Western Hemisphere today," 


On August 31, President Galo Plaza of Ecuador completed his four-year 
period of tenure, and the next day José Maria Velasco Ibarra took over the 
presidency, This peaceful completion of a presidential term is noteworthy 


in Ecuador and a sign of progress, 


In Peru the President appoints a new cabinet each year on the occasion 
of the national holiday, July 28. The military members of the old cabinet 
have been retained, but all the civilians have been replaced. The most 
noteworthy appointment is that of Ricardo Ribera Schreiber, hitherto 
ambassador to Great Britain, as minister of foreign relations, Ecuador, 
Peru and Chile have held a fisheries conference in Santiago de Chile, While 
the recent attempt to impose a tariff on foreign tuna imported into the 
United States was most unfortunate, the measure adopted at the Santiago 
conference extending maritime jurisdiction 400 miles from the coast is 
utterly fantastic and should be completely disregarded by other powers. This 
parallels the nationalism in Bolivia, which may well wreck the economy of 
that country. The Chilean elections will be discussed in the next number of 
this REPORT. It is sufficient to say here that another Latin American 
country has succumbed to the siren-song of extreme nationalism, 


Argentina's relations with Chile, like those with Ecuador, were recently 
perturbed by charges of Argentine intervention in local presidential election, 
With the triumph in both countries of the pro-Argentine candidate, it is to 
be expected that this irritation will be forgotten and the position of 
Argentina strengthened. Good rains have done mich to restore Argentine 
agriculture, Meat is moving again to England, and for the first time 
Argentine cotton is going in quantity to that country, to the dismay of 
troubled Brazilian cotton producers, The surplus stocks of Argentine wool 
are finally moving onto the world market, The halt in Argentina's economic 
decline is unfortunately offset by more proofs that cheap politics is under- 
Mining the intellectual life of the nation. 


_ Uruguay has been suffering from strikes which have not helped the 
national economy and have allowed the Per6én government to stir up more trouble. 
A change in the official rate of the guarani indicates a worsening of the 
economy of Paraguay, 
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Brazil faces a dollar crisis which it blames on U.S, trade and credit 
practices. This country holds that Brazil is responsible, since it refuses 
out of a narrow nationalism to allow American dollars to flow in and develop 
oil and manganese resources. This same nationalism led Brazil to sabotage 
the United Nations Hylaean Amazon project, which Brazil itself had originally 
suggested. The Brazilian National Research Council has now approved a 
project for the creation of a National Institute of the Amazon, which must 
"keep in sight...the interests of national culture, economy and security." 
This would scarcely seem to tally with another government project to settle 
the Amazon valley with 150,000 Japanese. Years ago Joaquim Nabuco success-= 
fully fought what he called the "mongolization" of the Amazon. Perhaps the 
Brazilian government feels confident it can make good citizens out of these 
Japanese, but it should be recalled that for years the Brazilian government 
has been stressing the inmigration of Portuguese and Italians in order to 
preserve Brazil's Latinity. 


HANDBOOK OF HISPANIC SOURCE MATERIALS IN THE UNITED STATES 


The first edition of the HANDBOOK OF HISPANIC SOURCE MATERIALS IN THE 
UNITED STATES was published under the editorship of Professor Ronald Hilton 
in 1942, As the title indicates, it is intended to give an account of the 
materials in the libraries, archives and museums which would be of interest 
to the researcher in the Spanish or Latin American field. The need for such 
a survey was proved by the fact that the first edition quickly went out of 


print, 


Two new editions are now under way. The first, in Spanish, will be 
published in Madrid by the Instituto de Cultura Hispdnica, Fr. Lino Canedo, 
distinguished historian and editor, is responsible for the translation, A 
new English edition will be published a little later by the Stanford 
University Press. 


Since it is hoped that the new edition will be as complete as possible, 
institutions having significant collections from Spain, Portugal or Latin 
America which are not described in the first edition of the HANDD°CK are 
asked to send concise descriptions to the editor, Such collections may 
consist of books, manuscripts or museum materials, and may be related to the 
humanities, the social sciences or the natural sciences. Since the new 
edition of the HANDBOOK is rapidly approaching completion, it is asked that 
new information be sent as soon as possible, 
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THE IBERIAN PENINSULA 
SPAIN 


On August 2,. Franco permitted his Press Ministry to release the text of 
an editorial that had appeared in the New York Spanish language newspaper El 
Diario de Nueva York on July 31. This release was significant because it 
revealed @ change in his policy, formulated last May, of not permitting the 
Spanish press to refer to the negotiations with the United States on the 
subject of air and naval bases, The quoted editorial was displayed promi- 
nently by the Madrid newspapers under the heading "Spain is Right," and read, 
in part, "If the North Atlantic Treaty Organization needs Spanish bases--and 
there is no doubt that it does--the United States, which is the mora] leader 
and financial supporter of the defense program (for Western Europe), has no 
alternative other than to treat Spain on the basis of equality and mutual 
recognition, as it does in regard to France, Italy, the Netherlands, and 
Communist Yugoslavia. Why should Spain be considered inferior to France, 
where Communism has attained considerable strength? Why should Spain be 
considered less important than Italy, which was an ally of Germany, and is 
right at this moment an important and aggressive center of operations of 
Soviet Communism? Why should Spain accept less than Yugoslavia? Tito does 
not belong to NATO because he wishes to remain independent and free of all 
moral obligations with the West so that he may continue to raise Red flags in 
Eastern Europe," This is incidentally a gross misrepresentation; NATO is 
primarily, as the name indicates, an Atlantic organization, and the eastern 
Mediterranean countries therefore do not belong to it. 


The Spanish demands for "necessary military and economic aid are what has 
delayed a bilateral agreement between the U.S. and Spain--nothing else," 
according to the editorial reprinted. In a statement confirming the policy of 
his paper, Porfirio Dominici, publisher of El Diario de Nueva York, said that 
it is a liberal democratic newspaper which is critical of the Franco regime 
because it is a dictatorsnip, but that the paper is neither pro-Franco nor 
anti-Franco on other matters. 


Franco has evidently decided that one of the best ways to present his 
government's case before Spanish and international public opinion is to permit 
the press of Spain to reproduce foreign editorial comment which coincides with 
official views on the subject, conveniently forgetting the critical attitude 
of far more authoritative newspapers such as the New York Times. 


Later in the month the Falange newspaper Arriba expressed the opinion 
that powerful political circles in the U.S. were conducting a campaign of 
"defamation" against Spain, It added that even should an agreement be reached, 
it would not signify that Spain identified herself with the "social, political, 
moral, and ethical doctrines" of the United States. The Madrid newspapers Ya, 
a Catholic Action organ, and A.B.C., a monarchist paper, joined with Arriba in 
denouncing the New York Times as the fountain-head of U.S. opposition to 
Spanish participation in the defense of Western Hurope on equal terms, as well 
as of anti-Spanish sentiment in general. Juventud, weekly newspaper of the 
Falange Youth Front, published attacks on both the U.S. and Great Britain. It 
likened the new status of Puerto Rico under the "false democracy" of the U.S. 
to that of the Ukraine and Byelorussia within the Soviet Union. As for 
Britain, it was labelled "the hypocritical country of ursurpers." Proof of 
British usurpation is said to be her hold on "Spanish" Gibraltar, which tenure 
was 248 years old on August 4, The Falange Party commemorated the anniversary 
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with strongly nationalistic, anti-British meetings, at which "Gibraltar Day" 
was accalimed a symbol of Spain's determination to recover the land "stolen" 


by Britain in 1704. 


As for progress in the negotiations, official silence is being so 
strictly enforced that neither the U.S. nor the Spanish press was informed of 
the arrival on August 16 of W. John Kenney, deputy director of the Mutual 
Security Agency. Mr. Kenney flew to Madrid from Rome and was the overnight 
guest of Ambassador Lincoln MacVeagh. Keliable observers believe that 
Franco's attitude would change from a "take it or leave it" one to a more 
realistic approach if the U.S. would drop what Spaniards regard as political 
discrimination against the Franco regime. Support for this reasoning was 
found in an editorial in Arriba on August 24, written by Augustin del Rio 
Cisneros, who is one of the authoritative interpreters of official policy. He 
stressed the common anti-Communist interests of Spain and the U.S. and © 
expressed hope for successful cooperation between the two nations, One 
dispatch from Madrid rumored that Spain has three minimum demands: 1) Spanish 
sovereignty must be fully respected, 2) the bases must be used mutually, or 
jointly, both in peace and in war, and 3) the armed forces of Spain, 
principally the army and the air force, must obtain modern equipment. 


Although Spain has had a diplomatic representative in Bonn for the past 
two years, the West German Government was not represented in Madrid until the 
recent appointment, by Chancellor Adenauer, of Prince Adalbert Alfons Maria 
Ascension Antonius Hubertus Joseph, This scholarly, 66-year old German 
Catholic, whose mother was the Spanish Infanta, Marfa de la Paz, and whose 
grandmother was Queen Isabella II of Spain, is of royalist leanings. The new 
ambassador is not expected to be popular with the Franco regime nor with the 
many ex-Nazis who reside in Spain, It was reported that he would present 
Franco with two overdue bills: one for arms delivered by the Nazis to the 
Francoists during the Spanish civil war and another for the upkeep of the 
—— Blue Division, which Franco sent to Germany to help Hitler fight the 

oviet. 


Cardinal Segura, the well-known archbishop of Seville, made headlines 
again by a pastoral letter in which he said that Spanish Catholics are not 
obliged to guarantee religious tolerance in Spain. He refused to take 
cognizance of any such guarantees as may be found in the constitution, stating 
that he had not been informed of their approval by the Pope and insisting that 
the Vatican Pact of 1941 had reaffirmed the Accord of 1851, which specifically 
rejected all cults except Catholicism, 


While Cardinal Segura was making himself even more unpopular with Franco, 
another churchman was being decorated by the latter for outstanding service. 
Franco awarded the Grand Cross of Isabella the Catholic to the Archbishop of 
Barcelona, Dr. Modrego, for his very successful handling of the recent 
Eucharistic Congress held in that city. It was rumored that the Pope would 
Soon elevate Bishop Modrego to the rank of Cardinal. 


Resentment over what Spanish officials regard as Washington's inimical 
attitude toward the Franco regime is believed to be delaying action on the 
request of U.S, woolgrowers to obtain several hundred Basque sheepherders. 
The California Range Association, which takes care of labor requirements for 
woolgrowers in 12 Western States, has been striving to untangle the many 
obstacles, political and legal, which impede the use of the nighly rated 
Basque sheepherder.One impediment is the Spanish insistence that each worker 
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be given an individual contract. This would violate the U.S, labor laws which 
prohibit the placing of immigrants under contract, as they must be free to 
work anywhere. Another is the McCarran Internal Security Act, which bars all 
aliens who belonged to Fascist or Communist Parties, including the Spanish 


Falange Party. 


American buyers were impressed by the lines of women's wear and acces- 
sories displayed at a three day "Fashion Festival" held in mid-August in 
Madrid, Styles were attractive, materials excellent and prices about 
one-third those of comparable French fashions, The textile and footwear 
industries plan a 20% price reduction, effective in September. 


According to an economic report issued by the Banco Urquijo, one of the 
largest financial institutions in Spain, the Spanish Goverrment's investment 
policy of financing its own industry is retarding and hampering the develop- 
ment of free enterprise. The bank made an exhaustive and critical study of 
government policies that affect several facets of Spanish economy. It 
concluded that a decrease in state investments would help stimulate savings 
that are at present the only means available in Spain for industrial expansion 


owing to the total lack of foreign aid. 


PORTUGAL 


Legislation of a "very significant" development plan was begun late in 
August, according to official sources in Lisbon, Described as a logical 
outgrowth of the work effected by the Salazar regime between 1928 and 1952, 
the new plan was designed to improve national living standards by raising the 
national income level, To do so, it envisioned the expenditure of 13.5 
million contos between 1953 and 1958. The government also explained that its 
decision to implement the project in the form of a six-year plan was based on 
a series of considerations, namely: that Portugal’s national income level is 
still quite low, that all progress effected during the past 24 years has been 
"basic," that as a result of having put sound financial and economic theories 
into practice during the past 2/4 years the country now has sufficient financial 
resources to enter a more fruitful era, and that, finally, the present world 
outlook is so uncertain that a six-year program had to be chosen instead of a 
longer one, 


Specifically, the development plan intends to create new industries in 
Portugal, raise the national technical level, modernize agricultural methods, 
increase the efficiency of labor, and accelerate the European settlement of 
Angola, It will also continue present policies of internal colonization, 
irrigation of dry terrain, and amplification of the merchant marine. Some 
foreign observers in the country regarded the development plan as proof that 
the Salazar regime had previously failed to tackle Portugal's fundamental 
difficulties; they also predicted that the plan would not be vigorously 
implemented, Other observers, however, credited the regime with a steadfast 
policy of "putting first things first," and claimed that the work done since 
1928 had been both sound and indispensable. 


Military defense absorbed some official attention during August. The 
Portuguese Legion was entrusted with organization of a large-scale civilian 
airedefense system, since it was admitted that relatively little had as yet 
been done to protect the country’s population centers from air attack, The 
érmy held maneuvers in Central Portugal, during which the training of new 
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recruit levies was emphasized. Headed by the battleship "New Jersey," a large 
American task force entered Lisbon Bay on the 10th, The visit followed 
earlier visits by American men-of-war, and was regarded as a routine imple- 
mentation of the NATO pact, 


Portugal's political and economic situation was typically static during 

August. Nevertheless, some small-scale advances in industrialization were 

3 reported, among them the construction of a National Laboratory of Civil 

t. Engineering. Located on Lisbon'ts sparkling-new Avenida do Brasil, in the 

| Alvalade housing district, the engineering center should be a stimulant to 
Portuguese technology, Attempts were also being undertaken to improve the 
navigability of the Douro River, coupled with an intensification of hydro- 
electric development in that region. An area of steep slopes and ranges, the 
Upper Douro is as heavily terraced as many parts of China, It is also the 
center of the Port wine industry, which is in turn responsible for the heavy 
traffic that the Douro bears. Nevertheless, it was officially estimated that 
river traffic could be doubled through construction of additional docks, boats 
and dredges. 


The Portuguese cod fleet stationed in the Newfoundland-Greenland area had 
been enlarged to 66 ships, manned by 4,348 men by the end of August, 
Portuguese interest in the cod fishing zone of North America, a tradition 
Since the Corte Real brothers visited Laborador and Newfoundland after 1498, 
is now represented by an annual fleet larger than that of all other participae- 
ting nations combined. Im contrast with the Peruvian tuna region, the North 
American banks are blissfully free from international squabbling, despite the 
fact that Swedes, Danes, Norwegians, Icelanders, Greenlanders, Canadians, 
Portuguese and Normans have used them for years. 


New sums will soon be spent on mineral research in Angola, since the 
increased output of Angolan mines and factories is stimulating more interest 
in that country’s development, The United States is now purchasing almost the 
entire output of the Companhia de Diamantes de Angola, which has a monopoly on 
Angolan diamond mining. Portuguese administration in Africa, usually praised 
in foreign press reports, came under fire in several American organs during 
August. Criticism was based on the general inadequacy of educational 
facilities for natives in Angola and Mogambique, Although it was conceded 
that good work had been accomplished in places by the church, especially in 
Angola where Protestant as well as Catholic missionary endeavor is traditional, 
the fact remains that Angola and Mogambique do not possess a single university. 
Many excellent technical and high schools exist in each territory, including 
several now being built under church auspices, but the number of black students 
attending universities in Portugal was said to be insufficient to justify the 
absence of a university on African soil. 


Sponsored by the Overseas Corn Guild, the construction of more warehouses 
and grain elevators will soon be undertaken in Angola, Luanda, the fastest- 
growing city in Angola, and Lobito already possess modern storage facilities 
for wheat and corn, but warehouses and elevators are entirely lacking along 
the Benguela and Malange railways. 


Reinforcements were dispatched during August to Macau, where machine-gun 
and mortar fire had earlier been exchanged with Chinese Commnists 
(H.A.R., V: 7). Several skirmishes also occurred early in August, and 
visitors to pastel-tinted Macau described that city as living under an uneasy 
calm; all of Macau's six square miles are within range of Communist guns. 
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Nevertheless, life was said to appear outwardly normal along its tree-lined 
avenues and noisy sidestreets. Cars were stopped on the road from Macau into 
China until the 19th when, owing to the success of "little cease fire" talks, 
the border was reopened, Nevertheless, hostility between Chinese border 
forces, said to be composed of Korean war veterans, and Macau's 5,000-man 
garrison still lingered. Macau's authorities were apparently fearful of 
Chinese intentions, since they hastened to mollify all concerned after a brawl 
had taken place in a high school between Communist agents and pro-Chiang Kai 
Shek students. Shortly afterwards, Portuguese police, who dared to halt a 
Comminist propaganda movie, were threatened by the Red radio; on this occasion, 
Portuguese authorities hastily gave a cash "comfort fund" to the aggrieved 


movie-house staff, 


MEXTCO 


Although more than a month had passed since the presidential and con- 
gressional elections, disputes still raged during August concerning the 
legality of the way in which some of the new deputies had attained office. 

The loudest protests came from the Federacion de Partidos del Pueblo Mexicano, 
whose defeated leader, Miguel Henrfiquez Guzm4n, repudiates the legality of the 
Federal Electoral Commission and hopes to install himself as president and to 
form his own congress. Just how he plans to achieve this ambitious goal is 
not yet clear, but the army and police remain vigilant. Meanwhile, in an 
effort to straighten matters out, Congress called a preliminary meeting of 101 
members of the Chamber of Deputies to investigate possible fraud in the 
election of 60 other members. Congressional sessions do not begin officially 
until September 1, at which time President Alem4n will make his last report 


to both houses, 


In a surprise move which soothed a tense political situation, Oaxacan 
General Mayoral Heredia journeyed to the nation's capital after he had left 
a request for a four-month's leave-of-absence. His place was filled by 
ex=police chief Manuel Cabrera Carrasquedo, Feelings had run high in Oaxaca 
Since last February, when two citizens were killed in riots protesting 
Heredia*s corrupt administration (H.A.R., V: 3). A general strike lasting 
ten days was called off only when the Federal Government promised to oust 
Heredia as soon as possible after elections. 


A general in the Chinese National Air Force was arrested in Mexico City 
and charged with having embezzled over $5 million from his government. 
General Pang Tsu Mow, who is now in the federal penitentiary awaiting the 
filing of charges by the Formosa government, doubts that he will be proved 
guilty of misusing funds entrusted to him for the purchase of planes and 
equipment in the United States, He weekens his position somewhat by saying he 
will return the money only if assured that it will go to the Chinese people 
and not to the pockets of Chiang-Kai-Shek. Meanwhile, Pang will remain in 
provisional custody for three months. If his government cannot arrange for 


his extradition by that time, he will go free. 


The Mexican peso remains firm, despite an unfavorable balance of trade, 
according to Minister of Finance Ram6n Beteta. The trade deficit is offset by 
the reconversion of dollars into national currency after elections were over 
(HAR., V: 7), unexpectedly high profits on the coffee and cotton crops, and 
a sudden influx of tourist dollars after a slow beginning to the season. 
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It was revealed in August that foreign investments in Mexico had 
increased by $13 million during 1951, The Government spent in that year, 
however, $17 million purchasing foreign companies, The bulk of this latter 
sum was used to buy the Southern Pacific Railway of Mexico ($12 million) and 
the Mexican Gulf Oil Company ($2-5 million). About 94% of the new foreign 
capital invested in Mexico last year was American, The rest entered from 
Britain, Switzerland, Canada and France. The United States continues to show 
interest in Mexico as a good investment risk. A study recently completed in 
Washington by a mixed commission of Mexicans and representatives of the World 
Bank shows very favorable results, and the United States Import-—Export Bank 
has loaned $5 million to the Pacific Railroad of Mexico, These funds are to 
be used in rebuilding the line, using heavy 112-pound track bought in the U.S. 


Provided that no last-minute outbreak of foot-and-mouth disease occurs, 
Mexican meat and cattle will be admitted to the United States early in 
September for the first time in five years. The long battle against the 
dread illness cost Mexico nearly one million head of cattle, which were paid 
for jointly by both governments. The total cost of the campaign was $150 
million, Nevertheless, Mexican cattle raisers report that stock had increased 
by two million head during the period of quarantine, Stockmen plan to export 
some 500,000 head when the embargo is lifted, the cattle to enter the U.S, via 
Brownsville, Hidalgo, Rio Grande City, Roma, Laredo, Hagle Pass, Del Rio, 
Presidio, E] Paso, Dougias, Nogales, Caléxico and San Isidro, Already huge 
herds are amassed at these points awaiting the go-ahead signal. 


An interesting side issue is a petition made to President Alem&n by the 
leather industry. Tanners and dressers fear that the sudden exodus of live 
cattle to the United States may deprive them of hides to work with, and warn 
that a severe shortage of leather can mean as many as nine million fewer pairs 
of shoes for the home market. This plea came less that a fortnight after a 
committee of shoe manufacturers had asked the government to prohibit the 
importation of shoes from the United States. American shoes, though twice as 
costly and often of imitation leather, were driving Mexican products off the 
market! 


Mexico has finally decided to take a hand in curbing the flow of 
"wetbacks" to the United States. The government's recent sending of reinforce- 
ments of men and vehicles has reduced considerably the number of migrant 
workers crossing the border during the first two weeks of August. This was 
accomplished in part through the arrests of "wholesalers" who made a business 
of convoying groups of "wetbacks"™ across, Meanwhile, PEMEX, the government- 
controlled petroleum company is urging laborers to work in the new oil fields 
in the state of Chiapas. As a special inducement they offer payment of wages 
in Guatemalan currency, which is par with the American dollar, The United 
States, on the other hand, is considering the employment of Puerto Rican 
workers in the cotton fields of our South and Southwest. 


Not all the illegal immigrants move from south to north, Of the 25,000 
American tourists who enter Mexico on a monthly average, as many as 5,000, the 
Mexican Government reports, fail to leave the country, Some of these simply 
disappear, while others buy false citizenship documents and give their presence 
a cloak of legality which is very difficult to prene false. 


Mexico has met with success in marketing this year's cotton crop, although 
production was nearly 200 million bales less than last year. The decline in 
production has been more than compensated for however by the world demand and 
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consequent high prices, Large-scale buyers were the Japanese industries, 
which took the entire crop of the state of Sinaloa, [Even Matamoros, hard hit 
by drought and a plague of pink worms, was able to export some to the United 
States. 


Sharp weather contrasts -ontinued throughout Mexico during August. 
While in Mexicali citizens suffered a week-long heat wave which claimed 30 
lives, Mexico City residents witnessed the worst hailstorm in 55 years, Six- 
inch drifts of stones were piled up in a storm which lasted only 33 minutes, 
but which cut many lines of communication for about seven hours. In the 
Papaloapan Valley, Veracruz, 200 tons of cane sugar were lost through the 
flooding of the river valley by torrential rains. 


Important to tourists visiting Southern Mexico and Guatemala will be the 
newly inaugurated Trans-Isthmian Highway between Salina Cruz and Coatzacoalcos 
(Puerto México), Built at a cost of $99 million, the new road is 299 kilo- 
meters long and connects both with the Pan American Highway and the route 
from Veracruz to Acayuc4n, The region itself will also benefit, both from 
increased tourist travel and greater access to important population centers, 
Also nearing completion is the Nogales-Mexico City Highway. Work is progress-= 
ing from both ends, and the only remaining unpaved section is that between 
Navajoa and Culiac4n, Even this is not impassible except in time of heavy 
rain, It is estimated that the entire highway should be completed in about 
one year, 


A new voice has been added to the chorus of "experts" who have attempted 
to solve the riddle of the Flying Saucers. José C, Ramfrez, a Mexican 
spiritualist, says that they are peaceful observation ships from the planet 
Tum-Brum (Mars, to thé unlearned laymen), whose civilization is twenty 
centuries more advanced than our own, Ramirez says the proper name for the 
saucers is Ry-Ting. He learned this and many other interesting facts during 
spiritual contacts with the planet's leader, Diks-Yu,. 


The Director of the Geological Institute of Mexico, Teodoro Flores, wrote 
on August 15 the death certificate of Paricutin, the world's youngest volcano, 
which died at the age of nine and one-half years, Born in a cornfield of 
Michoac4n, the erupting mass of earth buried in lava and ashes all but the 
church belfry of a nearby town and the cone itself eventually grew to a height 
of 1,800 feet. Since March 4, however, no further eruptions have taken place, 
and investigating geologists have concluded that the young giant has 
apparently worn itself out. Such a scientific phenomenon as Paricutin may not 
occur again for many centuries, 


CENTRAL AMERICA AND PANAMA 
GUATEMALA 


The meeting of the foreign ministers of the Central American States which 
had been heralded throughout the area for some months (H.A.R., V: 6, 7) was 
postponed abruptly and indefinitely by the host nation, Guatemala, about the 
middle of August. The flimsy pretext offered, namely that it would conflict 
with the meeting of the Central American Seminary of Agricultural Credits, 
was generally interpreted as a successful move on the part of the influential 
Guatemalan pro-Communist bloc to prevent a determined effort by El Salvador 
to introduce an all-out anti-Communist, joint-action-plan which would actively 
Oppose Communism everywhere in Central America, 
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The anti-Communist action which was to have been proposed by El Salvador 
had not been included on the agenda which wes submitted to the individual 
nations earlier in the planning sessicns for the conference. Guatemalan 
action came fast, however, when it became evident that El Salvador positively 
jntended to press for the adoption of such a measure in spite of knowofficial 
Guatemalan opposition. No proposal has yet been made to set a date for a 


later meeting. 


A three-way deadlock continues to exist between Pan American Airways, 
the Guatemalan Government, and Pan American employees who are out on strike, 
The 125 strikers have been out since July 21 demanding a 30% wage increase 
and other concessions, but Pan American has refused to negotiate with the 
strikers until the government grants it an official permit to operate 
(H.AR., Ve 7). The original 20-year permit expired in 1949 and short-term 
renewals were granted until last November. Since that time, the Guatemalan 
Government has refused to renew any form of operating permit, but it has 
indicated that the line could continue to operate. The operating permit is a 
contractual relationship in general use throughout the world by which inter- 
national air carriers are assured of collecting the revenues for operations 
in the countries which they serve. Most countries refuse to allow operations 
unless such a permit is in force, In the meantime, the courts of Guatemala 
have declared the strike legal and have ordered Pan American to resume opera- 
tions or pay a minimum penalty of $500 per day. In addition, certain key 
company personnel have been refused exit permits to leave the country, and an 
embargo nas been placed on company property to assure payment of back wages 
to the strikers. The strikers have also appealed for support to Lombardo 
Toledano of Mexico, the well-known leftist labor leader. rom Washington, Pan 
American announced that Toledano had sent a telegram containing "a thinly 
veiled threat" to spread the strike to other Latin American countries. 
Guatemalan air traffic including air mail mist now be brought by surface 
transportation from San Salvador, where the company has transferred much of 
the maintenance and operating service that had been done formerly in Guatemala, 
The labor dispute in which Taca Airways and its employees were involved also 
reached the Guatemalan courts; the two parties were ordered to submit the 
dispute to arbitration. 


The Guatemalan anti-Communist newspaper, El Imparcial, one of the most 
important in Central America, has also been having difficulty with a strike 
which is believed to be Commnist insnired. Usually of about 16 pages, it has 
not been able to print more than four since the strike started. | 
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The distribution of land in small parcels to farmers has been started 
under the Agrarian Reform Law. The first land thus distributed was part of 
the land seized during World War II from the Germans, The government is being 
urged to expropriate a 17,500-acre plantation owned by Queen Juliana of the 
Netherlands. The expropriation of privately owned land under the law is 
expected to be the next step. 


EL SALVADOR 


El Salvador, the smallest country in Central America, has been the most 
active in supporting united Central American action in political and economic 
affairs. The present Salvadoran foreign minister, Roberto Canessa, has been 
unusually interested in promoting such activities, in particular the conference 
of Central American foreign ministers which was to have met in Guatemala in 
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September. The sudden postponement of the meeting by Guatemala, as the host 
nation, can undoubtedly be attributed to Canessa*s announced intention of 
introducing a resolution calling for a united Central American front against 
Communism, In this he planned to follow precedents already established in 
recent Latin American conferences, The postponement of the meeting which came 
immediately after his announcement raises once more the important question: 
"How strong is Communism in Guatemala?" 


At the first Congress of Central American Journalists held recently in 
San Salvador, it was resolved to establish a Central American school of 
journalism, San Salvador was chosen as the site. Actual founding ceremonies 
were to take place there at the end of August, at which dignitaries from all 
the Central American countries were expected. The director of the school will 
be the distinguished Guatemalan writer Flavio Herrera, 


Some 300 citizens of Nicaragua are living in El Salvador on permits of 
residence issued in 1950. Recent reports from Managua have alleged mistreat- 
ment of some of these Nicaraguans, but the Minister of the Interior of 
El Salvador, Jose Maria Lemus, has issued a vigorous denial in which he states 
that Nicaraguans receive the same treatment under the laws of El Salvador as 
the citizens of El Salvador itself. 


HONDURAS 


Two important meetings were to take place under the auspices of the 
Organization of Central American States during August and September: the 
meeting of the foreign ministers of these states in Guatemala and the meeting 
of the ministers of economy in Honduras. Guatemala postponed the meeting of 
the foreign ministers, but the ministers of economy met as scheduled on 
August 23 at Tegucigalpa. Honduran Foreign Minister, J. E., Valenzuela greeted 
the delegates, and the Honduran Minister of Economy, Marco Antonio Batres, was 
elected chairman of the meeting. The ministers from the four other countries 
were: Alfredo E, Hern4ndez, Costa Rica; Jorge Sol Castellanos, El Salvador: 
José Roberto Fanjul, Guatemala; and Enrique Delgado, Nicaragua, David Owen, 
president of the Technical Assistance Administration of the United Nations, 
also attended, The economic problems of the area were discussed, with emphasis 
on industrial development appropriate to each country. 


Three factions were shaping up in the Natianal Party of Honduras, which 
has governed the country since 1933, in support of three separate presidential 
possibilities, A constitutional amendment is being proposed by one group to 
allow President Juan Manuel G4lvez to seek reelection; another group supports 
General Tiburcio Carias, who served three terms by suspending the article in 
the constitution that obligates Congress to call elections, and a third group 
is headed by Abraham Williams Calderén, who was vice-president during the 
Carfas administration. 


NICARAGUA 


News from Nicaragua continues to highlight the travels of peripatetic 
President Anastosio Somoza, After a visit to the United States in the early 
summer, he spent a few weeks in Nicaragua and then went on a good-will trip to 
the Dominican Republic to greet General Rafael Leonidas Trujillo Molina. 
August 22 found him in Port-au-Prince as the guest of President Magloire of 


Haiti. He planned then to visit President Perén in Argentina to express his 
condolences in person for the loss of his wife, Eva Per6n, Other invitations 
have come to him to visit the presidents of Brazil, Peru, Venezuela, and 
Panama, as well as General Franco of Spain. He hopes to be able to accept 
these invitations and to make the visits within a few months. In spite of all 
his travels he was expected to be on hand in Nicaragua at the end of August to 
greet another traveler, the President-elect of Panama, José Antonio Rem6n. 


A few cases of yellow fever have been reported in Nicaraguan towns in the 
North. 


COSTA RICA 


Costa Rica continues to be peaceful and prosperous. President Ulate has 
already announced that he will take no part whatever in the next presidential 
elections, Three candidates are expected to run for president, but President 
Ulate has stated that both he and the government will be strictly neutral in 
the campaign. 


A new 25-mile section of the Inter-American Highway was opened August 25 
along the road that runs north toward the Nicaraguan border, Little by little 
the gaps are being closed, but many of the toughtest sections still remain to 
be attacked, 


A new central bank is being created by the Costa Rican Ministry of 
Economy called the Banco de la Unién, It will function in the same manner as 
the Federal Reserve Bank of the United States in that it will be a bankers’ 
bank, It will carry on all regular banking activities except that it will not 
accept deposits from the public, 


PANAMA 


A concerted effort is being made in Panama to identify all known Com- 
munists. In line with this policy, the faculty and students of the National 
University have been thoroughly checked. Out of a total of a hundred faculty 
members and 1,749 students, one professor and eight students were found to be 
Communists, 


Panama's ambassador in Washington has succeeded in interesting a team of 
United Nations officials of the Technical Assistance Administration to return to 
Panama to give further study to proposals which were suggested in a report 
made in 1951. This time the aim is to come to a definite agreement whereby 
Panama would receive the financial and technical assistance necessary to 
implement the program, The country is being prepared in advance with the 
information that important changes will probably have to be made in order that 
the plan may succeed. These changes would include a new and more efficient 
method of collecting taxes and administering public finance, The program would 
a development of highways and the opening up of new agricultural back- 

ands, 


The President-elect, Col. Rem6n, has since his truimph at the polls 
visited several Latin American countries, including Ecuador, Peru, Costa Rica 
and Venezuela, He also plans to visit Nicaragua and Mexico before he takes 


office in October. 


13 
THE CARIBBEAN REPUBLICS AND PUERTO RICO 
CUBA 


The first important news coming from Cuba this month concerned the 
discovery of a "plot" to overthrow the Batista regime, Thirteen people were 
arrested, including police and civilians, Later the policemen were sentenced 
by a military court to four years and two months in jail and to a dishonorable 
discharge. The civilians were released, but were expected to appear again to 
answer charges of conspiracy. There were reports that Costa Rican ex-President 
José Figueres and Juan Bosch, famous Dominican in exile in Cuba and former 
adviser to Prio Socarr&s, were also arrested by the Military Intelligence 
Service and accused of plotting to overthrow the Cuban dictator. On his 
arrival at San José, Figueres denied his arrest. He claimed that his car had 
been stopped for a precautionary routine police check only. Another famous 
name mentioned as being involved in the conspiracy was that of ex-Comnmunist 
Valentin Gonz4lez, better known as "E]) Campesino," who became famous during 
the Spanish Civil War and as an "escapee" from Siberia came to Cuba at the 
invitation of ex-President Prio Socarrds allegedly to lecture against Come 
munism, Later it was reported that "El Campesino"™ was not guilty at all. 
Among the civilians mentioned as involved in or connected with the plot were 
prominent men who were associated with or worked for the previous regime: 

Luis D, Varona (brother of former Senate president Antonio de Varona), Antonio 
de Varona, Roberto Gutiérrez (ex-Commander of the National Police), Senator 
Arturo Hernfndez Tellaheche, and CAndido de la Torre (ex-member of the Havana 
city council), The names of ex-President Prio Socarr&s, ex-Minister of 
Education S4nchez Arango, and ex-Secret=Police-Chief Eufemio Ferndndez were 
mentioned as the master-minds behind all these attempts to depose Batista. In 
Mexico, Prio Socarr4s denied any participation in the counterrevolutionary 
plans and referred to them as mere propaganda, He called Batista a "usurper" 
who had had no chance of winning the elections and therefore had assumed power 
by force, Conspiracy charges were hurled also against Carlos Hevia, Roberto 
Agramonte and Emilio Ochoa, 


Another Dominican supposedly connected with the plot was Dr. Mainolde, 
who had participated in the unsuccessful Cayo Confites Expedition to overthrow 
Dictator Rafael L. Trujillo. According to Prensa Libre, the president of the 
Ortodoxo Party, Emilio Ochoa, received from $200,000 to $500,900 from Prio 
Socarr4és, This money was to be used in mobilizing internally the forces and 
factors that were to produce the downfall of Batista. The Police Bureau of 
Investigations was reported to have learned that the plot was financed with 
$2 million provided by Prio Socarr4s, Ochoa was arrested on August 25 for 
using television as a means to incite the people to revolt. The accusation 
Said that in a speech Ochoa had called on the thousands of youth affiliated 
with the Ortodoxo Party to march on the Columbia Military Camp to "see if the 
soldiers dare to fire against us." He referred to Batista as "dictator" and 
accused him of misusing public funds. Ochoa will remain at the Castillo del 
Principe Prison until the trial is held, 


According to the findings of the police, the plot included dynamiting 
strategic places, the seizure of an arms depot and an army airfield, the murder 
of some journalists and prominent men of the previous regimes, and the arrival 
of airplanes from Mexico, Guatemala and other foreign points. General 
Francisco Tabernilla, Army Chief of Staff, reported proudly that "the army is 
a solid block and is indestructible because the discipline and the loyalty to 
the President are unlimited." There had been a few rumors at first that some 
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army people were collaborating with the conspirators. Later two soldiers, 
who had been personal guards of Aureliano Sanchez Arango, were said to have 
admitted their participation in meetings and dealings with the ex-minister of 


education, 


The government men did their best to belittle the importance of the plot. 
President Batista pointed to the fact that oniy a few policemen, who had been 
watched carefully for a while in order to discover their association with 
"toangsters", had been arrested, He claimed there was no conspiracy and said 
that radio stations harmed the nation by broadcasting such news, Probably he 
referred to the fact that a radio station had broadcast about "military 
revolts in the provinces." Later in August, Batista accused the principal 
men of Prfio’s regime of using “illegally obtained money from the public funds" 
to plot and carry on subversive activities in Cuba, He claimed that his 
regime is strong and that "strong hands are at the wheel." His regime is 
given to the task of establishing a "civilized, progressive, and democratic 
Cuba with a high standard of living." The Minister of Propaganda, Ernesto de 
la Fe, made it clear that, although the government respected the freedom of 
the press, it would proceed energetically against those spreading subversive 
rumors "disfiguring the truth of the events," 


The Military Intelligence Service has claimed that the Army has located 
Aureliano SAnchez Arango in some unspecified place near Havana, S4&nchez 
Arango, who is an amateur pilot, is supposed to have made several secret trips 
to Cuba since March, narrowly escaping arrest on a recent visit. The ex- 
minister of education, according to investigations, has been plotting to 
murder ex-President Ram6n Grau San Martin, The plan was to be carried out by 
Caribbean Legion terrorists disguised in Cuban military uniforms. The cloth 
to be used in making the uniforms was found. The purpose of the plot accord- 
ing to Colonel Manuel Ugalde, Chief of the M,I.S. was to produce a "difficult 
—— for Batista, since Grau’s opposition to the present regime is well 
cnown, 


Judging from recent reports it looks as if almost everyone, except 
Batista’s followers, is engaged in some "subversive" activity to bring about 
the downfall of the regime. The Chief of the National Police has accused most 
of the opposition parties of "conspiring actively" to overthrow the government. 
Among the "guilty" parties are the Autentico (P.R.C.), the Ortodoxo (P.P.C.), 
and the Comminist (P.S.P.). Engaged also in subversive activities is the 
Federaci6én de Estudiantes Universitarios (F.=.U.). The leading minds behind 
all this are those of Sanchez Arango, Eufemio Fern4ndez, Francisco Prio 
Socarr4s, and Ricardo Artigas. 


The Army appears to fear that men in the lower ranks may have learned 
something from the tactics used by several army men to overthrow the Prio 
government. The Army's General Staff has issued a circular letter telling all 
commands that it knows that elements from the opposition are trying to 
establish contacts with army people to "divert" the military forces from their 
cause, If this occurs, the persons contacted are expected to have the men 
concerned arrested and turned over to those in command. The military forces 
are strictly forbidden to establish contacts with the elements "that are 
obstinate in their idea of disturbing the public peace." 


The 19th anniversary of the fall of Machado was commemorated as an 
official holiday. Government offices closed, but business and industry 
Operated normally. Public meetings and parades were forbidden by the 
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Government, Seemingly it feared that the opposition would turn August 12 
into a pretext to blast the present dictatorship. The FLE.U. announced a 
meeting to be held on the University of Havana campus, which the police 
cannot enter, Another date of importance during August was the first 
anniversary of the death of Eduardo Chib4s, founder of the P,P.C. (Ortodoxo 
Party). At first the Minister of the Interior, Ram6n Hermida, refused to 
grant permission for the requested public meetings. He ordered all the armed 
forces to prevent demonstrations of any kind on that date, Later, two hours 
before a ceremony in Col6n Cemetery in honor of Chib&s was due to begin, 
Hermida granted permission for the gathering. Several hundred persons 
marched from Havana University to the cemetery for the memorial services, 
The Minister of the Interior probably sensed the determination of the 
students to realize their plans once they had proposed to do them, An 
attempt to honor Chib&és in Santiago de Cuba ended in the arrest of Roberto 
Agramonte and some fifty other persons. Cries of "Abajo Batista" and "Muera 
Batista" were heard in some sections of the city. 


One of the criticisms most frequently made by the present government 
against the one of Prfio Socarrd4s is that violence was rampant during the 
administration, Few cases of violence have been reported since Batista 
assumed power, but this month one took place which has brought much criticism 
on the government, Mario Kuchil4n, who writes the popular column "Babel" in 
Prensa Libre and who is known as the "Walter Winchell of Cuba," was kidnapped 
and beaten into unconsciousness by three "unknown men." The beating took 
place in Managua, close to the place where the Military Academy is located. 

A report from the Military Intelligence Service associated Kuchil4n sometime 
ago with the alleged counterrevolutionary movements of Prfo Socarr4s, The 
National College of Journalists (C.N.P.) threatened to declare a 72-hour 
strike of all newspapers as a protest against the beating unless the govern- 
ment solved the case promptly. Some of the journalists believe that Kuchil4n 
was attacked by members of the armed forces, and the victim himself blames 
Batista’s armed forces, Government officials, however, have emphatically 
denied this. Propaganda Minister, Ernesto de la Fe, said that President 
Batista had ordered an immediate investigation and the arrest of the guilty 
ones, De la Fe accused the Caribbean Legion of being responsible for the 
aggression, the object of which is to bring his chief's regime into disrepute. 
Ram6n Hermida (Minister ef the Interior), Rafael Salas (Chief of the National 
Police), and Enrique Parajén (Chief of the Secret Police) are reported to have 
taken charge of the search for the aggressors, Batista referred to the 
incident as an "undescribable brutality" intended to discredit his regime and 
reiterated that he has eliminated "gangsterism, vices, assaults, kidnappings, 
and thefts," He promised to fight these wherever they should appear, even 
"in the circle of my friends." Batista claims that his administration totally 
rejects dictatorial means. To prove this he pointed to "the total enjoyment 
of civil rights." 


Another case of violence had to do with Martin Lliraldi, also of Prensa 
Libre, A policeman beat him when he was trying to get a picture of a motorist 
being beaten by the police. Another policeman insulted and almost hit Osvaldo 
Albuquerque, photographer of El Crisol. The Minister of the Interior suspended 
both policemen from their jobs and salaries pending an investigation of the 
incidents. Carlos Hevia, presidential candidate of the P.R.C. before the 
March 10 revolution, classified the violent dispersion by the police of a 
gathering in Gibara to commemorate the landing of the expedition that came to 
fight Machado as a "violation of freedom of thought." 
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Arturo Hern4ndez Tellaheche, ex-Minister of Labor and Senator from 
Camagtley province has expressed his opposition to the idea of holding talks 
with Batista about the coming elections, He says that Batista and his 
people are to blame for the rupture of the constitutional process in the 
country. It is up to them and not to the P.R.C, to find a solution to the 
problem, If Batista does not do it, Hernandez claims he will have to face a 
popular revolt of incalculable consequences, He emphasized that the P.R.C. 
will not participate in the 1953 elections. 


The Consultative Council approved the designation of a commission to 
investigate Communistic activities in the Republic. The commission is to 
render a report within three months on the plans of the Communists and their 
propaganda media, people directly or indirectly connected with the Communist 
Party, and the employees of the government and public agencies who are 
members of the C.P, or are "fellow travelers." During the meeting, Council 
speakers said that the Communists had penetrated every sector of Cuban life 
and had members in labor organizations, commerce, industry, political parties 


and the armed forces. 


The Minister of Communications, Pablo Carrera Jfistiz, suspended the 
broadcasts of two radio stations in Havana, those of Radio Uni6én for 24 hours 
and those of Radio Cadena Oriental for 15 days. The suspensions were due to 
"disrespectful remarks about the government" in the case of Radio Cadena 
Oriental, and to "disobedience" of government orders in the case of Radio 
Uni6én, Radio Unién had been ordered to suspend the program "El Buz6n de 
Clavelito" (Little Carnation's Box), The station denied that it had received 
any official notice of the suspension, “Clavelito'™ is reported to be a 
"faith healer" and a singer of "puntos guajiros." The government had claimed 
that the program was exploiting the ignorance cf many, but later had to yield 
and let it continue due to the wave of protests that came from all corners of 
the island. 


Captain Alberto Rodriguez Pérez, president of the Cuban Airlines Pilots? 
Association, opposes the transfer of the international airport from Rancho 
Boyeros to San Antonio de los Banos, He claims that the costs of operation 
will be much higher since the distance from Havana to San Antonio ce los 
Banos (42 Kms.) is more than twice that from Rancho Boyeros to Havana 


(17 Kms. ). 


Lelio Alvarez, member of the Consultative Council, has said that Cuba 
must undergo a serious agrarian reform, He is the secretary of the agrarian 
commission which has been established to collect as much information as 
possible on which to base the agrarian reform law. The commission will send 
groups with questionnaires to the rural areas to get the needed facts. The 
president of the commission, Carlos M. Raggi, has paid visits already to 
Las Villas and Camagtley. According to Alvarez, the solution of the agrarian 
question depends on the establishment of permanency of land ownership, the 
provision of cheap credit that would make it easy to exploit the land, the 
construction of rural roads to solve the problem of isolation of markets, and 
the provision of adequate transportation to carry the goods to the consumers 
and contribute thereby to lowering the cost of living. He added that the 
— of Puerto Rico with land reform could serve as a good example to 
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A three-man Spanish economic mission has arrived in Cuba with the purpose 
of negotiating a commercial treaty. Cuba can offer henequen, tires, cacao, 
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coffee, fruits, preserves, and cigars in exchange for Spanish Spanish cognacs, 
wines, hardware articles, rugs, textiles, and shoes. The basis for a 
possible agreement seems to center on the tobacco exports. Since 1936 the 
price of cigars is reported to have increased about 300% in Spain due to 
increasingly high duties, Cuba wants are almost total reduction of these 
duties. Rolando Masferrer, Director-General of Statistics of the Finance 
Ministry, has advised against the negotiation of the treaty. He claims that 
since 1902 commerce with Spain has always left an unfavorable balance for 
Cuba. Since 1902 the imports from Spain have reached $410 million, while the 
exports to the same country have amounted to only $138 million. 


The end of the sugar-cane milling season found Cuba with a total produc- 
tion of 7,011,498 long tons (2,271 pounds each). It has been decided to 
limit the 1953 crop to five million tons. Meanwhile the Banco Nacional 
reports that it has made the final arrangements with private banks to finance 
the accumulating sugar surplus which now reaches 1,750,000 tons. Some $100 
million will be involved in this plan to withdraw the surplus from the market 
in order to sell it slowly during the next five years, The private banks will 
provide money to their clients in the sugar industry. Two experts of the 
Banco Nacional and an economic adviser of the Ministry of Foreign Affairs 
have left for Europe to find markets for Cuban sugar, 


HAITI 


Haiti is preponderantly an agricultural country, and there is no doubt 
that it will continue in a state of unbalance for a long time to come, 
However, observers are beginning to see a very small though discernible trend 
toward the establishment of light industry. In October 1949, Haiti enacted 
the New Industries Law for the purpose of attracting outside manufacturers to 
set up small branches within the country. Similar in many respects to Puerto 
Rican legislation which lightens the tax burden on infant industries, the 
1949 Haitian law provides for a 50% reduction on income taxes for the first 
year and 20% for the next four years as well as waiving import duties on raw 
materials, machinery and equipment not produced in Haiti. Plants not manufac— 
turing products entirely new to Haiti are given lesser advantages. The Gov- 
ernment has revealed that in 1950 13 new industries were cleared to begin 
construction on their plants, only 3 in 1951, but in the first six months of 
this year 7 were granted permits. Im addition, a corporation was authorized 
by presidential decree to engage in the buying and selling of sisal. Known 
as S,A, Filature et Corderie d'Haiti, it is a combine of 13 Haitian firms 
which expect to pool their profits and build 2 sisal processing plant close to 
the south Haitian town of Miragoane, To cost nearly $500,000 and expected to 
be in operation in 1953, the plant will make twine, rope, sacks and supply 
Sisal fiber to smaller users in Haiti. 


DOMINICAN REPUBLIC 


On Saturday, August 16, General Héctor Bienvenido Trujillo Molina, who 

was the only presidential candidate to present himself at the elections of 

May 16, took the oath of office in the senate building. The new president 
Succeeds his brother, Generalissimo Rafael Leonidas Trujillo, all powerful in 
the Dominican Republic since 1930. From 1938 to 1942, Jacinto Peynado occupied 
the presidency with Trujillo's backing, and it is certain that General Rafael's 
pat we again be done by his more genial brother. The new president is 44 

ears old, 
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Just before the oath of office was administered, the outgoing president 
broadcast a review of his record to the Dominican people, stressing that the 
Dominican Republic, under his leadership, had passed successfully through a 
difficult period in the Caribbean which he termed a state of undeclared war. 
He said that the present leaders of Cuba, Venezuela, and Haiti were "able and 
sensible men" who had "added to the mutual security of America." It will be 
remembered that these governments were formerly headed by liberal executives 
who had come to power by constitutional means. 


One of the first acts of the new president was to name his brother head 
of the armed forces, the same arrangement for security that existed during 
Peynado’s four years in office. 


Prominent among those who attended the inauguration were: President 
Anastasio Somoza, Nicaragua, who came early; Phelps Phelps, American Ambassa- 
dor at Ciudad Trujillo, and Fletcher Warren, American Ambassador at Caracas. 
There were also delegations from Brazil, Colombia, Mexico, the Vatican, Spain, 
and Cuba, Others were expected. 


The inauguration was the signal for six days of other meetings and 
inaugurations in the Dominican capital. On August 16, La Voz Dominicana 
was to open its television station, One of the first programs to be sent to 
the people was a film prepared by the United Nations especially for this 
occasion in the Dominican Republic. A livestock show was also held in the 
capital. 


The Cuban Judicial Police have reported on the disappearance of Dominican 
labor leader Mavricio Baez, B4ez had been living in Cuba in exile when he 
suddenly and mysteriously disappeared about 18 months ago. The assassins, 
members of a gang called Acci6én Revolucionaria Guiteras, accused B4ez of 
betraying to his government the activities of Dominican exiles while posing 
as one of them, According to the report, the real murderers are at large in 
Costa Rica and Guatemala, although alleged accomplices are said to have been 
rounded up in Cuba, The police believe that the murder took place in the 
outskirts of Havana, but no body has been recovered, 


The Dominican Republic's favorable trade balance for the first six months 
of this year is nearly $6 million lower than for the comparable period last 
year. Despite this decrease, Dominicans are expecting exports in excess of 
$100 million during 1952. This will be the sixteenth straight year that the | 
balance of trade has been favorable. In that time it has amounted to more | 
than $250 million. | 


PUERTO RICO 


August was convention time in Puerto Rico. The convention of the Partido 
Popular DemocrAtico (P.P.D.) has been described as the largest gathering of a 
political party in the island's history, Some 60,000 people are reported to 
have attended. The party nominated Governor Munoz Marin and Resident Commis— 
Sioner Antonio Fern6s Isern as candidates for the same offices they now hold. 
The P,.P.D, will continue the work that has kept it in power since 1940. The 
Partido Socialista (P.S.P.) held a less impressive convention; its candidates 
are: Luis R, Mocz6 for the governorship, and Angel Fernandez Méndez for the 
island’s representative in the U.S. Congress. The P.S.P. platform provides 
for a plebiscite for the people to choose between independence or statehood as 
a final solution to the political-status question. 


‘ 


19 « 


According to reports, the Partido Independentista (P.I.P,) held a great 
sonvention with a larger crowd than it had in 1948. It has been claimed 
that 37,297 persons were present, In their speeches the leaders of the P.I.P, 
made promises very similar to those that have made Munoz Marin so successful. 
They promised a social and economic program directed at soiving the land 
problem and the needs of the rural masses. Most observers agree that the 
P.I.P. is the main political opposition party today, but they feel that its 
chances of defeating the powerful P.P.D., in 1952 are nil. The P,1.P. promised 
also to fight tne government "mass sterilization practices" and the calls to 
military service, to prohibit the re-election of the executive, and to 
promote the independence of Puerto Rico. While the P.I.P. was holding its 
convention, some members of the Communist Party were distributing leaflets 
outside, Dut the P.I.P. instructed its members to avoid any kind of associa-~ 
tion with them, Recently tne Communists have been asking for a general 
amnesty of political prisoners, meaning the Nationalists. 


The Partido Boricua, an offshoot from the Partido Estadista (P.E,P.) is 
working hard to get itself registered throughout the island in time to 
participate in the November 1952 elections. They have chosen Guillermo 5, 
Perluissi as their candidate for governor and Francisco Fern4ndez Cuyar for 
resident commissioner, The P.E.P, has nominated Juan B, Soto, ex-chancellor 
of the University of P.R., as its resident commissioner candidate, Their 
candidate for the governorship is to be chosen by the party ieaders. 


Representative Frank T, Bow (Republican, Chio) stated during his recent 
visit to the island that the constitution of the recently inaugurated "free 
state" is a mortal blow to the Communists’ propaganda in Latin America about 
American imperialism and the cclonial policy of the U.S. He believes that 
the constitution will do more to counteract Comminist falsehoods than millions 
of dollars in good-will projects in other fields. 


The island has adopted the coat-of-arms given by Ferdinand and Isabella 
in the early 16th century as the official one. It contains a silvery lamb 
sitting on a red book and holding a banner with a cross (like St. John's) with 
a green shield as background surrounded by castles, lions, banners, and 
crosses of Jerusalem. The letters F. and I. and the inscription "Joannes est 
nomen ejus™ appear in the green field. 


Two new judges were added to the Supreme Court in accordance with the 
constitution’s provision increasing the number of judges of the highest court 
from five to seven. The new judges are Benjamin Ortiz and Jaime Sifre. Pedro 
Pérez Pimentel was appointed to succeed the late Judge Angel de Jestis. This 
is the first time that the governor of P.R. has apnointed judges of the 
Supreme Court, Formerly they had been appyinted by the President of the 
United States. 


The Federal Government is studying the legal changes that should be made 
in Federal-Puerto Rican relations on account of Puerto Rico's new status, The 
U.S. Departments of the Interior and Justice are working on this. It is 
believed that the Division of Territories of the Department of the Interior 
will continue to act as the liaison office between the island and the Federal 
Government, The United States is planning to ask the United Nations to 
eliminate Puerto Rico from the list of "non-self-governing" territories. It 
is expected that when this is done Russia will argue that the island enjoys no 
self-government, 
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Registration in the public and private elementery and secondary schools 
reached some 520,000 (out of a 2,200,000 population) when the school year 
opened on August 5, This is an increase of about 25,000 over last year's 
registration, One-third of the insular budget, that is, $31 million, goes to 
the Secretariat of Education, Elementary and secondary education in the 
public schools will be completely free from now on, as provided in the 
constitution, Textbooks also will be free. 


The last report of Puerto Rican casualties in Korea gives a total of 
1,718 wounded or lost and 298 dead. The recent increases in casualties are 
believed to be caused by the 65th Infantry's going into action once more at 
Korea*s central front. 


The sugar crop at the end of the zafra (sugar-cane cutting and milling 
season) reached 1,359,841 tons. It is estimated that there will be a surplus 
of 279,000 tons. The surplus includes 120,000 tons left over from last year. 


GRAN COLOMBIA 
VENEZUELA 


In many ways the August news from Venezuela is related to or reminiscent 
of recent American headlines. Most important of the events was the signing on 
August 26 in Caracas by Venezuelan Minister of Foreign Relations L.E, Gémez 
Ruiz and American Ambassador Fletcher Warren of the Supplementary Trade Agzee- 
ment to the Reciprocal Trade Treaty of 1939. It is expected that the treaty 
modifications will be ratified shortly. Following ratification, and a 30-day 
interim, the current 10.5¢ per barrel duty on quote petroleum will be reduced 
50% for products that rate below 25 gravity on the American Petroleum 
Institute scale; a 10.5¢ per bbl. tariff will be kept in effect for petroleum 
rating at 25 gravity or above, Import quotas will be abolished. The conces- 
Sions are applicable to other countries having most-favored-nation trade 
agreements with the U.S, The preducts covered by the treaty supplement 
include crude petroleum, topped crude petroleum and fuel oil derived from 
petroleum, 


though State Department representatives are understood to feel that the 
concessions will not alter appreciably the volume of petroleum imports into 
the United States, Venezuela and the foreign-owned oil companies may expect to 
increase their annual income an estimated $10 to $15 million et current export 
volumes, The Venezuelan Government and other foreign-owned companies are 
benefited, as is the U.S., by the trade agreement*s provision for duty-free 
iron ore imports into this country. To the American concessions Venezuela 
reciprocates with "new and improved" concessions on a variety of food products 
and beverages, and on such items as unassembled automobiles, chassis and parts, 
Though assembled automobiles are te bear a heavier duty, roadbuilding equipment, 
textile and printing machinery, agricultural machinery parts, stoves, heaters 
and ovens are among the duty-free items. 


News of the agreement is reported to have had a good reception in 
Venezuelan official and business circles. However, the gocd will that was 
generated had to compete with the unfavorable reactions that had developed as a 
consequence of the action of the U.S. Senate Small Business ‘Committee (Senator 
John Sparkman, Dem,, Ala., Chairman) in prompting the release of a Federal 
Trade Commission report charging major oil companies with conspiring to controk 
production and to fix prices of petroleum in the so-called "Free World", 
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What is generally believed to have been a move inspired by current 
American politics sparked to life an issue which in Venezuela had provoked 
relatively little public discussion heretofore: the nationalization of the 
petroleum industry, This internationally vital topic reportedly received 
considerable attention in the Caracas newspapers, The petroleum industry may 
be consoled by the fact that nationalization was looked upon as a goal which 
should be sought by progressive steps, Official opinions on the issue have 
been tactfully withheld. Nevertheless, cn a related question, Minister of 
Communications Oscar Mazei is understood to have expressed the hope that 
Venezuela may soon acquire the nucleus of a fleet of oil tankers. The Federa- 
tion of Chambers of Commerce and Industry has expressed its approval of this 
development, which would eventually lead to the carrying of the bulk, if not 
all, of the lucrative tanker trade in national bottoms, Venezuela has done 
well with her dry-cargo fleets and it is not impossible that her tanker trade 
would succeed, 


Events in the U.S. had yet another reflection in the Venezuelan petroleum 
scene, The usual seasonal decline in fuel-oil demand, heightened by the steel 
strike, resulted in a reduction of crude-oil production. July output averaged 
1,810,000 bbls. per day. 


There were a number of other incidents which illuminated Venezuelan-U,5S, 
relations. Governor Johnston Murray of Oklahoma visited the country as 
official inviter of luminaries to the May 1953 International Petroleum Exposi- 
tion, Also on separate courtesy visits were Brigadier General Andrew C, 
Tychsen with a group of officers from the Inter-American Defense Council; Rear 
Admiral Albert M. Bledsoe, Chief cf the U.S, 15th Naval District, and an 
officer group from the Canal Zone; and Brigadier General Emil C, Kiel, Command- 
ing Officer of the U.S, Air Force in the Caribbean, 


A neighbor of Admiral Bledsoe, President-elect José Antonio Rem6n of 
Panama, was another visitor who enjoyed Venezuelan hosvitality during August. 
The Danish chargé d'affaires, Rosenstand Hansien, and a specialy envoy from 
Israel, Mosché Tov, arrived in the country and expressed particular interest 
in securing Venezuelan oil. 


In a month while the Ambassador of the Dominican Republic, Rem6n Brea 
Messina, was being feted in Caracas before he departed for his new charge in 
Mexico, some Venezuelan diplomats were also having their pre-transfer farewells. 
Ambassador Leonardo Altuve Carillo was preparing to leave Lima to take a 
Similar post in Havana to which he had been appointed. Replacing him in Peru 
is the Ambassador to Brazil, Tito Gutiérrez Alfaro. The newly appointed 
Ambassador to Brazil is Rafael Gallegos Medina. 


With the closing of registrations for the election on August 26 the head 
of the Supreme Electoral Council was able to announce that approximately two 
million (of an anticipated 2,376,000) people had signed the voter lists, The 
announcement, added to stories of flying saucers, plus a prison break and the 
University of the Andes (Méride) announcement that it would open in September 
with facilities for 2,000 students, added more to the flavor of a month of 
events which was not unlike the contemporary scene in the United States. 


COLOMBIA 


International publicity was given to the truly distressing state of affairs 
in Colombia on August 15 when the Inter-American Press Association strongly 
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denounced the official censorship declaring, "There is no more arbitrary and 
politically capricious censorship exercised anywhere in the Western 
Hemisphere today." The report was prepared by Jules Dubois, Chicago Tribune 
correspondent in Latin America, after personally investigating the Colombian 
situation, The report added, "The censorship that is exercised in Colombia 
is enforced by a faction of the Conservative Party with the sole purpose of 
perpetuating itself in power. The Government does not dare to lift censor- 
ship or to decentralize the state of siege, because it would topple in 24 
hours.'* The New York Times in an editorial the next day commented on the 
press report and accurately analyzed the Colombian crisis as follows: "As 
things stand now, and as they have stood for nearly three years, the Conserva- 
tives are on top, doing most of the killing and, naturally, all of the 
repressing. That there is a great deal of out-and-out banditry and lawless- 
ness is undeniable, but it followed and grew out of the political conflict. 
There is little reason to doubt that a restoration of the political tolerance 
which preceded the great Bogot4 uprising of April, 1948, would lead to a 
swift pacification. But how to achieve this is the problem." With keen 
insight the editorial concluded, "This is what Pope Pius called ‘a grave 
moment* in the history of Colombia, yet one sees little evidence that the 
Conservative rulers of the nation are willing to seek a way out through 
generosity and concord," 


On the contrary, the possibility of finding a solution seems ever more 
remote, The hope that the proposed constitutional reform would serve to 
bring the two political parties together disappeared when official attitudes 
and declarations with regard to the nature of the reforms made impossible the 
concurrence of the Liberals to the preparatory Constitutional committee. 
Government officials and the Conservative press continued to be most vehement 
in their denunciation of the Liberal opposition. The Liberals continued to 
insist that only the Government has the power or the means to bring about 
conditions propitious to a return to normalcy and peace. Political 
uncertainty reached a high with the announcement of the resignation of ex- 
President Alfonso L6épez from the Liberal National Directory, when it was even 
rumored that the Liberal Directory itself was about to be dissolved. 


It was announced that ex-President L6épez would analyze the political 
Situation in an open letter to his colleagues before retiring. Instead, L6pez 
addressed his letter to ex-President Mariano Ospina Pérez. In a long document 
Lépez dispassionately surveyed the events of the past two years, recalling the 
continued declarations of the Liberal Party concerning its position of civil 
Opposition, referring especially to his peace efforts in the Llanos as a 
consequence of the Pact of October, 1951, and stated that he was resigning 
because the Government has not corresponded to his efforts to bring peace to 
the country, Lépez invited ex-President Ospina, with the cooperation of the 
Archbishop of Bogot4 and Senator Francisco de Paula Pérez, ex-cabinet minister 
and now president of the constitutional committee, to use their great influence 
over the ruling party to pacify Colombia. Lé6pez offered them his personal 
cooperation to that end. Complete publication of the letter is awaited with 
vivid interest, 


The Liberal National Directory has emphatically declared that this step 
taken by Lépez does not signify a division in the party nor a change in 
policies, L6pez had consulted with his colleagues about the terms of his 
declarations, The Conservative press has stated that L6épez'* resignation is a 
victory of the less conciliatory elements in the directory, 
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The split in the Conservative Party has deepened, Senator Alzate 
Avendano has continued the organization of his followers and predicts that 
his movement will take an upturn by the end of the year as the present 
administration nears its end. In El Valle a pitched political battle in the 
press and in the departmental convention took place between the Borrero Olano 
and Lloreda factions. Luis Navarro Ospina did not accept his appointment to 
the National Conservative Directory as a protest against its policies. This 
body continues to operate through alternates since its principal members are 
away in high diplomatic posts. 


On August 16 in the town of Puente Nacional, Santander, a meeting was 
held presided over by the National Conservative Directory, of the departmental 
directories of Antioquia, Tolima, the Santanders and Boyac4, Resolutions were 
adopted backing the government policies and army methods of quelling "Liberal 
Communist bandits," calling the Conservatives to arms to support the regime in 
every way, asking the Government to replace the last remaining Liberal public 
employees and the "traitorous" Alzatistas, and requesting the Government to 
issue decrees setting up fiscal and economic measures designed to punish the 
intellectual leaders of subversion, 


The Colombian Constitution prescribes that the Cabinet Ministers submit 
at the beginning of each ordinary session of Congress written reports of their 
work, For the last two years these have been replaced by radio addresses, 
This year the series began in August, 


First, Luis Ignacio Andrade, Minister of Interior, gave a detailed 
description of the political happenings of the past two years, discussed the 
strife in the nation, blamed the Liberal Party for supporting the "bandits," 
and stated that it would be impossible to consider ending the state of siege. 
In his 80-minute address the minister also stated the Government position with 
regard to the projected reform of the Constitution (H.A.R., V: 6, 7). The 
Liberal position has been that what is needed is the enforcement of the exist- 
ing constitution, not a new statute, but that a reform could weil serve to 
bring together the parties to resolve the national crisis along the lines 
agreed upon by the two parties in the Pact of October, 1951. As a condition 
for their participating in the constitutional committee, the Liberals asked 
for uncensored public discussion, autonomy of the committee in considering 
proposals, and a guaranty that the Liberal delegates to the Constitutional 
Assembly would be popularly elected. In his speech Andrade affirmed that the 
reform should be based strictly on the ideas contained in the message of Presi- 
dent G6mez to the 1951 Congress, that the conclusions of the preparatory 
committee were merely to be considered by the Government before submitting its 
official version to the Constitutional Assembly, and that the popular election 
of delegates was not desirable - rather should they be appointed in order to 
insure the highest moral and intellectual standards, 


_ This official position and Andrade*s qualification of the Pact of October, 
Signed with the participation of the then Minister of the Interior and now 
acting~President Urdaneta Arbel4ez, as a mere political declaration without 
Significance today, were the bases for the Liberal decision not to participate 
in the preparatory committee. The six Conservative members have been meeting 
and two approaches to the reform have been voiced. Senator Alvaro Gémez 
Hurtado, son of President G6mez, advocates a totally new constitution with a 
Six-year presidential term, an executive absolutely non-responsible to congress, 
a4 corporatively elected senate, the suppression of the departmental legislatures 
and municipal councils and the limitation of suffrage. The group headed by 
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Senator Francisco de P. Pérez advocates only minor changes in the existing 
constitution, which incidentally has only adjective reforms since its 
adoption, Im an article in Semana, August 23, Senator Pérez asked for a 
return to the original forms as written by Miguel Antonio Caro in 1886. 


In the second radio address, the acting Minister of Foreign Relations, 
Alfredo V4squez Carrizosa, offered the Ministry's interpretation of religious 
freedom as meaning exclusively the right to worship inside temples and homes, 
V4squez Carrizosa has been in charge of the Ministry during the trip of 
Minister Juan Uribe Yolguin to Santo Domingo at the head of an extraordinary 
12-man mission, containing three ambassadors and two diplomatic ministers, to 
the handing over of the presidency by General Rafael Leonidas Trujillo to his 
brother, A simultaneous mission to Central America headed by Eduardo Zuleta 
Angel was explained by Minister of Wer, José Marfa Bernal, in his radio 
address as being undertaken to frustrate certain Communist conspiracies 
against governments in power at present in the Caribbean area, 


Minister Bernal referred also to the continued violence in various parts 
of the country, especially in the Llanos, Antioquiz and El Valle, repeating 
his belief that Comminist banditry is rampant under the Liberal flag. The 
proclamation of three days of national mourning (August 11, 12, 13) for the 
soldiers and officers killed in action against "bandits" emphasized the pain- 
fuiness of the fratricidal savagery. In addition, in Medellin an army 
bulletin announced the court-martialling of 92 civilians. 


Minister of Finance Antonio Alvarez Restrepo, in a more oratorical than 
informative talk, stressed these points: the determination not to devaluate 
further the peso, an appeal for the voluntary diminution of imports, the 
declaration that inflationary pressures had been controlled, the necessity of 
improving tax collecting, the high cost of maintananco of public order, and 
the importance of the public works being carried out, 


Economic news was made by the decree of August 1 permitting the free 
exportation of rice, sugar, corn, tobacco, tanned hides, potatoes, textiles, 
cement, beer, and articles made cf gold, It has been calculated that these 
exports will amount to $25 million per year, This exchange could be used to 
import items currently on the prohibited list. Total exports for the first 
eight months of the year have reached a high of $268 million. On August 19 a 
bilateral agreement was signed with the United Kingdom, which agreed to buy 
coffee to the amount of $10 million. The coffee may be re-exported to 
countries outside the dollar area which have no bilateral agreements with 
Colombia, The International Bank for Reconstruction and Development approved 
a loan of $25 million for the construction of a railroad parallel to the 
Magdalena River, part of the transportation network suggested by the Currie 
Mission, The Conservative press hailed the loan, personally negotiated in 
Washington by Minister of Public Works, Jorge Leyva, as proof of international 
and especially United States’* approval of the Government’s policies and its 
political stability. The Liberal press noted the event, but pointed out that 
to finance loans like this was the purpose of the World Bank of which Colombia 


was a founding member. 


Politics have invaded the fields of history and the arts. On August 7, 
the anniversary of the Battle of Boyac4, the holiday devoted to the commemora- 
tion of national independence, El Siglo made in its main editorial an 
unprecedented attack on the Founder of the Republic, General Santander. Not 
only were his military glories denied, but the editorial attacked his character 
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and the civic virtues upon which was based the legalistic tradition which 
distinguished Colombia for so many years. This editorial climaxed a series 

of attacks on the memory of a nétional hero whom El Siglo believes to be one 
of the founders of the Liberal Party. Vehement bipartisan protests were 
voiced especially by members of the National Academy of History, recalling the 
acclaim given to Santander by Bolivar himself on the occasion of the Battle of 


Boyaca, 


The IX Annual Exposition of Colombian Artists opened in August. The 
appointment by the Minister of Education of two active Conservative politi- 
cians to the three-man jury characterized from the start the development of 
the show. Entry was based cn the political content of the works, and the 
first prize was awarded to the niece of the wife of President Gémez. Thirty- 
four artists of those not allowed to enter organized their own show under the 


name of "Los Rechazados," 


ECUADOR 


On August 31, Ecuador passed a milestone in its political history when 
President Galo Plaza Lasso completed the last daz of his four years in office. 
The new president, José Marta Velasco Ibarra, took over the reins of govern- 
ment the next day, and Galo Plaza thus became the first chief executive in 
28 years to serve 4 complete term, Due to the overwhelming victory won by 
Ibarra in the June 1 elections when he captured 45% of the total votes cast 
(HAR, Vs 6), there was little doubt that Galo Plaza would fulfill his 
evowed intention of remaining in office until he handed over the government to 
ibarra, The returns were not contested by the Losing candidates, and when 
Congress declared immediately after re-conveninz on August 10 that Ibarra was 
the officially elected president of the republic effective September 1, any 
possibility of a coup or revoit became virtually non-existant. 


In his fourth and last annual message to Congress on the state of the 
union, the outgoing president summed up the achievements of his administration 
and stated that Ecuador had become a truly democratic country respected by the 
rest of the world. In citing the economic progress of the nation, he declared 
that the value of exports during his term in office amounted to 2,555 million 
sucres as contrasted with 1,309 million sucres during the preceding four years, 
1944-1948. Touching on other domestic issues, he said that his government had 
made but a start towards real progress and prosperity and that in order for 
the nation to continue this growth and development it would be necessary for 
succeeding administrations to maintain the democratic pattern initiated by his 


regime, 


President Galo Plaza'*s last few days in office were marked by charges 
brought by the house of deputies that his administration had been guilty of 
illegal practices and mishandling of funds relating to the reconstruction of 
the cities and towns destroyed by the earthquake of 1949, It is believed, 
however, that these charges were made against the President by opposition 
forces in the lower house merely to embarrass him and his administration, 
Since there remained insufficient time to allow the senate to approve the 
charges and to bring him to trial, as required by the constitution. The 
President not only denied the house charges, but also refused to appear before 
that body to refute its accusetions. In the meantime the Export-Import Bank 
granted a credit of $165,000 to help finance the construction of a new drink- 
ing water system in the city of Guano, destroyed by the 1949 earthquake. 
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On the international scene, Ecuador hes brought up again the boundary 
question with Peru. Neftali Ponce, the foreign minister, claims that Peru is 
still refusing to cooperate in determining the national limits in the 
Santiago-Zamora region, thus denying Ecuador access to the Maran6n River, a 
means of communication and transportation to the Atlantic Ocean, On the 
western sea frontier, though, these two countries, together with Chile, 
adopted an agreement in which all three declared their sovereignty over all 
marine and mineral resources located in and below their territorial waters in 
the Pacific. In a separate action, the Ecuadorean congress approved a bill 
establishing a 12-mile territorial limit along the coast and around the 
GalSpagos Islands for the purpose of protecting the national fishing industry 
against encroachment by foreign fishing vessels, notably American. 


The economic life of the country is about to receive a boost in the form 
of sulphur exports. The Tixan mines of the Ecuadorean Mining Company, a 
subsidiary of the Chemical Plants Corporation of New York, are in production 
and are already supplying sufficient sulphur to meet domestic needs. The 
mines are located 100 miles from Quito and were acquired by the government 
from the Romam Catholic Church in 1902, Rice exportation is expected to 
reach 30 million pounds during August and September, and coffee and cacao 
crops will be excellent, On the other hand, the lack of export of bananas is 
expected to affect seriously the plantation owners, ‘he Colombian Government, 
meanwhile, has authorized the importation of cattle from Ecuador. As a 
further stimulant to the internal economy of the country, a bill has been 
presented in congress calling for the creation of a Ministry of Production. 
Under the terms of the bill, the new ministry would encompass agricultural 
affairs, industries in general, and mining. 


PACIFIC COAST REPUBLICS 
PERU 


It is customary in Peru for the cabinet to resign each year in July, so 
that the new cabinet may take office on the national holiday, July 28. This 
year there was a slight delay oecause Ribera Schreiber, ambassador to London, 
hesitated before accepting the post of foreign minister, The new cabinet was 
finally completed on August 2, while Fresident Odria was awey on a weekend 
holiday, Upon his return, on the 4th, the president accepted the collective 
resignation and immediately reappointed Gen. Zen6n Noriega premier and 
minister of war, charging him with forming a new cabinet. This Gen. Noriega 
did, calling the five military members of the cld cabinet back to their posts 
and replacing the six civilian ministers. 


The new ministers are: Foreign Relations--Ricardo Ribera Schreiber; 
Justice and Religion——Alejandro Freundt Rossell, who was Ambassador to Belgium; 
Finance and Commeree--Emilio Romero, recalled from Montevideo where he was 
Serving as Ambassador to Uruguay; Public Works and Development--Eduardo 
Miranda Sousa; Agriculture--J., Alberto Le6n, 


The military ministers who were reappointed to their posts included, 
besides Gen. Noriega: Col. Augusto Romero--Interior and Police; Rear Admiral 
7 Roque A, Saldfas--Marine; Commander Mario Saona--Aviation; Gen. Armando Artola— 
; Labor and Indian Affairs; Gen, Juan Mendoza--Education. On the evening of the 
4 oth President Odria swore in the "new" cabinet in an impressive ceremony which 
took place at the government palace and was witnessed by hundreds of persons, 
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The three absent members were expected to take the oath immediately upon 
their return home. 


The Lima newspapers printed the text of the resignation, the acceptance, 
and the appointment of the new cabinet as well as a complete coverage of the 
swearing-in ceremony, but failed to comment on the probable reasons for the 
‘crisis, the net result of which was to replace six members of the cabinet. 


The first five days of August also brought the second conference of the 
chiefs of mission of the Tecnnical Assistance Administration of UNESCO to 
Lima. The great advances made by the various Latin American countries with 
the technical assistance of UNESCO were discussed, as well as methods for 
improving the work of the missions for technical assistance. It was the 
first time that the chiefs of mission met with representatives from the 
Regional Offices of the International Labor Organization, the World Health 
Organization and the Food and Agriculture Organization. Problems of the 
various groups were presented and round table discussions were held, which 
helped solve at least some of them, 


The final session was presided over by John Taylor, Assistant Director 
General of UNESCO, who reviewed the work of the conference and closed on the 
hopeful note that greater understanding among the various organizations will 
meke for a quicker attainment of the aims of UNESCO, namely, to improve 
living conditions for the underdeveloped countries of the world. 


The controversial problem of maritime sovereignty has come up once more. 
This month, at a conference in Santiago de Chile, delegates from Ecuador, 
Peru and Chile agreed on certain measures designed "to protect and use wisely 
the wealth of maritime flora and fauna of the South Pacific." Among the 
measures adopted (subject to approval by the respective senates) were: 
1) maritime jurisdiction shall extend 400 miles from the coast, 2) a permanent 
fishing committee for the South Pacific shall be created, whose mission it 
will be to guard the maritime wealth of this area and make a study of fishing 
in general, 3) establish open and closed seasons on various types of fish, 
4) set up some regulations for whaling. 


Shortly after the close of the Conference, a motion was made in the 
Peruvian Chamber of Deputies requesting that the Ministers of Foreign Affairs 
and the Navy take the necessary measures "to protect our fishing wealth and 
prevent any foreign fishing vessels from operating in our territorial waters 
without permission." According to the Socialist Deputy Francisco Viale who 
presented the motion, a U.S. fishing vessel, the "Saint Joseph," operating off 
the northern coast of Peru, fired on the Peruvian boat "Esperanza" while both 
boats were following the same school of tuna. Deputy Mir6 Quesada, member of 
the Committee on Foreign Affairs, suggested that the Chamber of Deputies await 
further information on the incident from the Chief Executive before taking any 
definite stand on the matter, and his suggestion was accepted. 


Announcement was made this month of the creation of a new industry in 
Peru which will benefit all of Latin America as well as Peru itself. Plans 
are being made to build a factory for the production of newsprint from the 
pulp of the "cetico" tree, which grows in abundance in the jungles of the 
Amazon, The average density of the cetico tree in the jungle is about 2,000 
trees per hectare (2.47 acres). Until very recently, this tree was used only 
by the people of the jungle, who made rope from the fibers, candles from a 
type of wax found in the center of the trunk, and rollers for moving heavy 
loads from sections of the trunk. 
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In November 1951, experiments were started in England and Italy to see 
if it would be practical to use the pulp of this tree for making paper. The 
first successful experiment used a mixture of pine pulp with the cetico, 
Later, 2 French mission headed by Jean Delpech made further studies and 
succeeded in producing paper which was 100% cetico pulp. This group, 
representing the French firm "La Batineyret" of Paris, has been authorized to 
build a factory in Pucallpa and start this new industry. Through agreements 
with local factories of other types of paper and cardboard, the cetico pulp 
will also be made available for the production other types of paper products. 
This is one industry which should grow and propser, since demand 
for the preduct is immediate and thd raw material is in great abundance. 


In accordance with the new Petroleum Law, the local oil companies were 
to be given a 30-day period in which to file requests for concessions. This 
30-day period began on August 12 at 3:30 p.m. and three Peruvian companies 
applied for concessions in the Sechura zone, considered the richest on the 
coast. The companies are: Compania Petrolera Peruana, Petrolera San Miguel, 
and Petréleo Peruano San Lorenzo, According to the Petroleum Law, the local 
companies among them can apply for as much as 10% of the Sechura zone before 
any foreign investments are allowed, The demand by local investors is 
expected to be almost that. 


On August 6 the Lima daily El Comercio inaugurated teletype service 
direct from the New York offices of the Associated Press, making it the only 
Peruvian newspaper on the worldwide A.P, network, The president of the 
El Comercio, Dr. Oscar Miré Quesada, the manager of the Associated Press in 
Lima, Luis Le6n P., and numerous other members of the staff were assembled in 
the offices of El Comercio to witness the receipt of the first transmission 
from New York, This news service, together with the radio-photo service 
installed recently, make this the most modern of Peruvian newspapers. 


Among the distinguished visitors to Lima this month was Dr. Ratil Soulés 
Bald6, Venezuelan Minister of Public Health and Social Welfare. He spent 
several days in Lima, visiting, hospitals, museums, and historic places, 
meeting with various groups and attending numerous social functions given in 
his honor, 


BOLIVIA 


In a message to the Bolivian people on Independence Day, Paz Estenssoro 
repeated his intention to nationalize the tin mines. He said he is sure that 
the tin oligarchy will resort to any measure which will prevent the Government 
from exporting its minerals and placing them in foreign markets. Juan Lechin, 
labor minister, later said Bolivia must be prepared to ship its products 
through Argentinian ports such as Rosario, since Chilean ports may be closed 
to Bolivia. This would increase the freight cost but would insure freedom of 
transit. The Bolivian Government annulled its tin contract with the 
Hochschild enterprise, from which it had been renting the San José mine in 
Oruro; this was the only mine administered by the state in cooperation with 
the Mining Bank of Bolivia, Several preliminary tin conferences have taken 
place recently between the Reconstruction Finance Corporation, represented by 
Wiley McKinnon, chief of the tin division, and a Bolivian group headed by 
Ambassador Victor Andrade. The latter is hoping to obtain a one-year contract 
and more than the prevailing New York rate of $1.21 1/2 a pound. United 
States officials presented extraofficially the conditions concerning time, 
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price, and quantity which they would consider acceptable in a tin contract. 
Andrade gave these proposals to his government for consideration, but Bolivia 
has temporarily delayed further negotiations since neither country wants a 
hasty decision. Bolivia at present has only 5 million tons of tin in reserve. 


The management at Corocoro, Bolivia's largest copper mine, has given the 
government the requisite 90-day notice of intention to discontinue operation 
of the mine, The company's decision to close the mine was based on its 
continued dissatisfaction with labor conditions which have prevailed at the 
mine since 1945, and apprehension concerning the personal safety of its 


staff of foreign technicians, 


Several events have occurred recently in Bolivia which affect the 
present government. Among them are the following: The Bolivian Revolutionary 
Leftist Party (P.I.R.), founded in 1940 under the leadership of José Antonio 
Arce, has become the Bolivian Commnist Party. The new party adopted a 
"minimum program of action including: nationalization of all mines and 
railways, a government monopoly of foreign trade, agrarian reform, and world 
peace. The announcement coincided with a rally of 20,000 Indians, represent- 
ing native communities throughout Bolivia, who came to swear loyalty to 
President Paz Estenssoro, 


‘From his refuge in Arica, Chile, the General Hugo Balliviadn, former 
president of Bolivia, expressed his belief that the new government is a 
puppet of neo-fascist and Communist forces. General Ballividn based his 
statement on the following: 1) closing of La Raz6én, 2) destruction of the 
mining industry, 3) army purge, 4) persecution of the opposition, 5) subjuga- 
tion of the judicial power, forcing the Supreme Court to declare Paz 
Estenssoro constitutional president, and 6) anti-United States sentiment. He 
said that the Ministers of Mines and Oil, Labor and Social Legislation are 
affiliated with international Communist organizations. 


Paz Estenssoro has ousted all nine members of the Bolivian Supreme Court, 
which supported the Army’s usurpation of power on May 19, 1951. He has 
replaced them with nine justices sympathetic to his National Revolutionary 


Movement (M.N.R.) 


Commencing Octcber 1, nearly a million Bolivians are expected to 
register for the January elections which will fill 27 vacancies in the Senate 
and 112 in the House of Representatives, A proposed reform to the electoral 
law may reduce the number of members of the national legislature. 


The anti-government Socialist Party has been charged with instigating a 
reign of terror in Bolivia. The house of Federico Forttin, Coordinator of the 
presidential palece, was bombed. José Fellman, private secretary of the 
president, narrowly escaped assassination when he and his chauffeur were 
machine gunned in their automobile. Among those arrested following the 
outbursts of violence were such prominent figures as Rail Espejo, economist ; 
César Zalles, businessman; Alberto Pariaca Pando, a manager of the Patino 
mine and other political leaders. Jito Munn, a Chilean writer, during a 
recent interview with Paz Estenssoro, learned of an attempted assassination of 
the president. The pro-government unions announced their intention to call a 
general strike as a sign of support against the terrorists. The government 
has 20,000 men fully armed and ready to act in any emergency. 
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The International Red Cress Conference, meeting in Canada, appealed to 
the Bolivian Government today to restore $80,000 in funds and supplies to the 
Bolivian Red Cross. The government is accused of having seized the materials 
after the April revolution on the theory that to "the victor belong the 
spoils."* The Government also has been asked to allow the Bolivian Red Cross 
to resume unimpeded distribution of gifts delivered to it, including aid sent 
from other countries. A resolution was approved with a Peruvian amendment to 
route the appeal through the Organization of America States, rather than 
directly to La Paz. It was agreed that this procedure would carry more 
weight, and that to send the resolution directly to Bolivia could not be done 
without involving the Red Cross in political repercussions. 


Juan Lechin, Minister of Labor, has been asked to resign from his post 
by Bolivian labor leaders who say that his work is being impeded by other 
cabinet members and by the most important syndicate of miners of Llallagua 
and Catavi. These labor leaders wish him to take charge of the workers’ 
union instead. If Lechin does leave, this will be the first crisis of the 
new cabinet. The Pulacayo Syndicate is threatening to declare a strike 
because of the delay in settling this problem, Meetings are continuing in 
the hope of reaching a settlement. 


Bolivia has requested the U.N, to supply three petroleum experts--a 
geologist, a cost accountant and an lawyer experienced in the legal aspects 
of petroleum exploitation. The Yacimientos Petroliferos Fiscales Bolivianos 
Y.P.F.B.) hopes to achieve national self-sufficiency in petroleum products by 
the end of 1953, It was granted a $1,840,000 loan by the Bolivian Government 
in July for purchase of equipment urgently needed in its expansion program, 
Y.P.F.B. repaid 52,620,000 bolivianos to various creditors and $404,160 to 
the Export-Import Bank. José Paz Estenssoro, brother of the President, and 
well-versed in petroleum matters having served in subordinate posts in 
Y.P.F.B., was appointed the organization's vice-president. 


The Bolivian Central Bank has been authorized to loan $412,500 to the 
Agricultural Bank for the purchase of domestically produced rice, in line with 
the government's policy of achieving self-sufficiency in such basic foodstuffs 
as rice, sugar and wheat, In July specific measures were taken to increase 
the supply of sugar, rice and wheat. A sizably larger budget was requested to 
cover additional imports of essential foods, and greater financial support was 
provided for the Agricultural Bank, Recurring shortages of foodstuffs, 
especially imported items, developed after having been temporarily overcome, 
There was a flour shortage at Oruro, a milk scarcity at Santa Cruz, a sugar 
Shortage at Tarija and a meat scarcity at La Paz, Locusts and other insects 
have damaged some of the crops. To encourage agricultural production, 
Subsidies are to be paid to domestic producers who are competing with sub- 
Sidized agricultural imports. Funds are to be allocated to the Agricultural 
Bank for this purpose by granting it dollar credit for the margin of saving 
it can show between the actual price which it pays for domestic produce and 
the cost that would have been incurred had the produce been imported from 
abroad, The bank may then dispose of these dollar credits through the Central 
Bank at premium rates (190 bolivianos to the dollar) and thus be able to make 
further purchases at prices attractive to domestic producers, The Ministry of 
National Economy requested that the 1951 foreign exchange budget of $15 
million be increased by $7 million to cover the cost of additional foodstuffs 


to be imported during 1952. 
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CHILE 


August was filled with preparations for the presidential elections 
scheduled for September 4. Last month (H.A.R. V: 7) attention was directed 
to the possibility of _a shift by Chilean Commnists from support of Salvador 
Allende to Carlos Ib4nez del Campo. A serious student of Chilean politics 
has indicated his belief that the 40,000 Communists and an equal number of 
controlled votes are the key to the outcome of the balloting, in spite of the 
fact that the Commnists cannot run their own ticket because they have been 
declared illegal under the provisions of the Law for the Defense of Democracy. 
The reasan for this is to be found in the small number of the electorate--and 
the mltiplicity.of candidates. It is suggested by this observer, and is 
hardly to be questioned, that the support of the Communists can be had for 
a price. The price would doubtless include repeal of the Law for the Defense 
of Democracy, which to the Communists is sbnoxious. The question remains, 
however, who will pay the price for Communist desertion of the Popular 
Socialist candidate Allende. Our observor maintains that the Communists 
night be persuaded to support Pedro Enrique Alfonso because of their fear of 
the nationalistic Ib&nez whose heavy-handed dictatorship has not been entirely 
forgotten, Nevertheless the signs of the times have indicated that it is with 
Ib4nez that the arrangements have been made, The ballot boxes and subsequent 
events will confirm suspicions that someone has been pacting with the Devil. 


Reports from the political front consists mainly of charges, counter 
charges, and denials hopefully designed to influence voters, The recent 
changes in President Gabriel Gonz&lez Videla’s cabinet provided one such 
opportunity, The Radical Party’s directorate unanimously approved a protest 
against the change. Some of the deputies amd senators who ratified the protest 
demanded Gonz4lez Videla's expulsion from the party. Alves Villablanca, 
Socialist leader and secretary general of the Popular Front, which supports 
Allende, charged that the present cabinet is more repressive than the previous 
one, and that it "threatened jail for all who attack the government." Small 
comfort could be derived by the President from the praise of La Naci6n of 
Buenos Aires, which commended him for making the change and approved his 
handling of recent Argentine-Chilean difficulties, However, a congressional 
committee charged with deciding on a constitutional accusation against three 
former Radical cabinet members rejected it by a vote of two to one on August 9, 
a confirmed five days later by a tally in the Chamber of Deputies of 45 
39. 


Supporters of Arturo Matte Larrain and Ib4nez talked of impeaching the 
President on the same charges made against the ministers, but one does not have 
to be a political seer to predict that nothing will come of these allegations. 
More grist for the campaign mill came in the form of protests by Mattistas that 
a Finance Ministry official had intervened in behalf of Pedro Enrique Alfonso. 
The newspaper El Debate made similar charges against ministers of the Government 
Workers* Fund, who were accused of pressuring state employees. A governmental 
Spokesman, Darfo Poblete, has found it necessary to deny that the government 
contemplated radio censorship on election programs, The Liberal Party charged 
that the Chilean Electric Power Company, a subsidiary of South American Electric 
Company of New York, had contributed 20 million pesos to the support of Alfonso, 
This has been denied by the company. The Alfonso candicacy has not been going 
too well, On his northern junket he was forced to flee from Calama after his 
retinue had been assaulted by broom-wielding rowdies, In Tocopilla the crowd 
which greeted him turned out to be mainly Ibanistas bent upon heckling him, 
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The Chilean economy customarily enjoys more strikes than a championship 
powling match, and there is no reason to suppose that an election is going to 
deter labor from enjoying its rights. A strike at the El Tofo iron mine, 
owned by Bethlehem Steel Company, which might have closed the Hauachipato 
Steel Mill had it persisted, was settled on August 10. Santiago and 
Valparaiso municipal workers are threatening to strike unless the government 
acts on the municipal revenues bill. Alleged failure of the copper companies 
to live up to labor agreements has caused unrest in the mining areas, An 
accident at the Pedro de Valdivia nitrate mine which the union charged to 
company negligence was followed by a 24-hour protest strike. Communist 
agitators are reported to be active in the Lota, Schwager, and Arauco coal 
mines. The Schwager Coal Mine Company reported that workers threatened a 
strike unless their list of demands was met by August 14. An impending 
strike by fishermen in all the nation’s ports has been postponed, The most 
serious continuing strike is the electrical workers’ dispute. A sharp 
curtailment of trolley bus and streetcar service has resulted and Gonz4lez 
Videla has offered to arbitrate the matter. A railroad strike, which could 
have paralyzed the nation, began on August; however, it ended the same day 
when the Railroad Administration bowed to the workerd demands, which included 
mandatory retirement for employees with more than 30 years’ service, 


The Chilean Socialist Party has protested against the presence of an 
inter-American labor delegation headed by Serafino Romualdo, It charged that 
the delegation was promoting labor disunity and ties with North American trade 
unions, The trade unionists toured Chile during July and early August. Their 
report states that Chilean living standards, while improving, are not 
what they should be and claimed that the labor movement lacked any nation-wide 
direction, Communists were reported to be few in number, but influential in 
certain unions because of their infiltration of leadership. 


On August 19 the Foreign Office instructed its ambassador to Buenos Aires 
to investigate a report that a frontier strip in the state of Chiloé had been 
seized by Argentina. All Chile was aroused by the report, but the Argentine 
Government promised that the status quo would be maintained until a mixed 
Chilean-Argentine border commission had made a ruling. A potentially nasty 
situation is thus temporarily averted. On the brighter side of relations 
between the two countries is the report of negotiations concerning prices of 
cattle and copper to be exchanged. The transaction reportedly involves 7,000 
tons of copper for 46,000 head of cattle. Alberto Garnham, Minister of 
Economy, has declared that the government is studying means of importing wheat, 
flour, vegetable oils, and other essential goods, The government has 
authorized the export of iron from the Coquimbo mines. The Chamber of Deputies 
has approved commercial treaties negotiated with West Germany and Peru. 


The United States-Chilean copper agreement last May has resulted in more 
coppers for Chile's coffers. The Ministry of Economy has reported that the 
world price has been forced up 1l¢ per lb., and has created a $27 million 
bulge in Chilean foreign exchange. That most of the benefits derived from the 
agreement accrued to Chile rather than to the copper companies was indicated 
by a 19% drop in the net profit of Kennecott Copper Company, the largest 
United States producer, During the months of September and October, 25,000 
tons of copper of a shipment totaling 60,000 tons will be shipped from 
Antofagasta, destined for European firms, Shipments to the U.S. will also be 
increased, 
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The Chilean Government is fostering immigration. The Development 
Corporation has been authorized to obtain funds for the settlement of 
Italian immigrants, and 50 Germany families are expected to leave the 
Western Germany on September 3 to settle at La Serena. 


Popular Socialist presidential candidate Senator Salvador Allende and 
Sen. Rail Retting, a Radical, fought a bloodless duel on August 6. Both 
antagonists failed to score hits with their pistols because of "bad 
visibility." The sharpshooters returned home through the "mist" unreconciled. 
On August 15, Judge Eduardo Sanguino began legal action to strip the two 
senators of their congressional immunity and thus make them liable to 
criminal prosecution, The wording of the dispatch is clouded and does not 
clearly indicate whether they will be tried for dueling or for poor marksman- 
ship. The cause of the quarrel is similarly befogged, 


RIVER PLATE REPUBLICS 
ARGENTINA 


Full military honors normally accompanying only the funeral of a 
president who dies in office were accorded to Eva Per6én two weeks after her 
death, Yet Evita was not being buried. On August 9, her body was taken 
from the Ministry of Labor, where it had been viewed by hundreds of 
thousands, to the National Congress, there to lie in state for 24 hours; 
next it went to C.G.T. (Argentine Federation of Labor) headquarters, where 
it will be re#mbalmed and remain hidden from the public until the sub- 
terranean mausoleum to be built for her in the heart of Buenos Aires is 
ready. On the way to Congress, the coffin, mounted on an ancient gun 
carriage and wrapped in the Argentine flag, was drawn by three columns of 
workers through a mile-long, fourfold file of troops presenting arms, A 
battery of field artillery boomed a 2l-gun salute, On each side of the 
coffin marched nurses of the Eva Per6n Foundation, leaders of the Peronista 
Women’s Party, representative workers and students. Behind it walked Perén 
with family members and most of the cabinet, Work in all of Argentina had 
stopped for the day, Army, police and C.G.T. had taken elaborate precautions 
to control ths masses that were excected to-=-but did not--show up. The state 
radio to which all other networks had been hooked up, time and again invited 
more participation, reassuring listeners that nobody was barred from viewing 
the parade, but many apparently feared a repetition of the disaster on the 
day after Evitats death when thousands got hurt and eight died in the crush 
of inquisitive mourners; it may also be, of course, that after 14 days of the 
macabre display, public curiosity was simply satiated. 


There were new indications that a sizable minority does not want to 
share in the national cult, In Eva Perén, forme:ly ia Plata (H.A.R., V: 7), 
a picture of Evita disappeared from the university's dining hall, and black 
crepe decorating its door was set afire. in the same city, one Edmndo . 
O'Neill was fired from the provincial administration and banished for life 
from government employ for coming to work without black armband or tie. His 
feelings seemed to be shared by many others who covered their black ties on 
the street with bright scarfs. In Paran4, a deputy was expelled from the | 
legislature of Entre Rios for being witty during commemoration exercises, and | 
National Judge Francisco Madariaga warned solemnly that insults to the memory 
of Evita were to be regarded as crimes against the safety of the state 
political prisoners in the national penitentiary who refused to attend a 
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ceremony in tribute to Eva Per6én, were put into solitary confinement on 

Aug. 4, in cells lacking ventilation and sanitary facilities. They also are 
given less food than prisoners who went to the ceremony. The Radical Party 
said that the punished prisoners had been told that attendance at the 
ceremony was purely voluntary. 


Authorities and devotees meanwhile were busy promoting the new state 
cult intra muros et extra, José Espejo, C.G.T. leader, declared in a speech 
that the country had produced a saint, "Santa Eva de América," that the 
voice of the people was the voice of God, and that the Holy See was only 
being asked to ratify the decision of the Argentine people. There were local 
publications being sold with titles like Evita, Madona de América, detailing 
miraculous cures effected by the deceased. The organized workers of 
Argentina gave up a day’s salary to finance her mausoleum, Their contribu- 
tion-~the number of organized workers in Argentina totals about seven 
million--was estimated to amount to $15.5 million, A small part of this sum 
will probably go to a metal-working firm in Wilton, Connecticut, At least 
the plant that made the coffin for the sanctified American Mother Cabrini has 
received an inquiry about the price for a similar coffin, with an inch-thick 
glass plate in place of the lid. The price quoted: $30,000. Cardinal 
Copello, Primate of Argentina, went into the labor union building to say a 
requiem mass over the remains of Evita; special masses, sponsored by 
Argentine diplomats, were being held all over the world: especially solemn 
the one in Notre Dame in Paris, where the Archbishop of Paris and the papal 
nuncio, both cardinals, officiated, and foreign minister Robert Schuman, with 
most of the French cabinet and the Paris diplomatic corps attended, 


Wearing a bright scarf over the Peronista black tie may seem like a 
sullen, childish gesture, but it is now practically the only means left in 
Argentina to register opposition. The Radicals elected to Congress and to 
other representative bodies have long since been deprived of any chance to 
make themselves heard. At long last four deputies in the state legislature 
of Mendoza, becoming tired of playing the role of silent extras in the 
Peronista extravaganza, resigned their mandates. This seems to have started 
a chain reaction, At least the Radical members of the Mendoza city council 
followed suit, and at the end of the month, the fourteen Radicals in 
Congress--the only opposition there--declared their intention of taking the 
same step, This might not weaken the one-party dictatorship, but at least it 
tears down the false fagade behind which it has been hiding. 


Two schools of the University of Buenos Aires-—-the Colegio Nacional and 
the Escuela Superior de Comercio *Carlos Pellergrini* announced that they 
have dropped their entrance examinations, A statement by the dean of the 
university makes it quite clear that this was done in order to fill the 
university with faithful young Peronistas regardless of their scholarly 
qualifications, The university simultaneously announced that in the future 
Only politically indoctrinated physicians and dentists would be permitted to 
practice in Argentina, Doctors will have to take courses in "political 
enlightenment" to get licensed. It fits in well with such totalitarian 
practices that Governor Carlos Aloe of Buenos Aires has banished the books 
of a number of "foreign'? authors from the schools of his province, among them 
Benjamin Franklin, Mark Twain, and the Grimm brothers. 


Hardly was Evita cold when there were rumors that Perén's political 
course would change. It was reported that he had several conferences with 
army leaders, perhaps also with former foreign minister Juan A, Bramuglia. © 
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Might he not break with such creaturesof Evita as José Espejo, steer a more 
conservative course in economics, put the country back on its feet? 
Improbable as any such sudden change seems, the rumors were insistent enough 
to provoke La Prensa into lashing out against "feeble enemies who spread 
these rumors in a perverse effort to ruin the nation...Never," added the 
captive organ of the unions, "have the Peronista government and the C,G,T. 
been more united than at present." Whatever course Per6n might have been 
plotting, his actions showed that he did not intend to trust anybody but 
himself. He first announced that he would substitute for Evita in the twice- 
weekly afternoons at the Ministry of Labor, where the poor come to ask for 
help; also that he would continue her weekly meetings with the labor union 
chiefs. He next "accepted" the presidency of the Eva Perén Foundation, and 
finally took the helm of the Partido Femenino Peronista, There were prominent 
women leaders who had aspired to this office, and labor leaders who had hoped 
to rule the Fundaci6n. Evidently Per6én was not yet willing to delegate 


powers, 


Two recent moves by the Argentine Government have worsened U.S.-Argentine 
relations, but there are also signs indicating that Per6én might want to 
improve them, The contract of the U.S. military mission which has been in 
Argentina for four years was not renewed. This of course was to be expected 
when several neighboring countries, but not Argentina, were offered mutual aid 
pacts. Almost simultaneously the government forced two U.S.-sponsored radio 
programs off the air. The more important of the two was the daily "American 
Meridian," transmitted by Radio Belgrano, a privately owned, but government- 
controlled network. "American Meridian" consisted of a five-minute news 
summary plus music and features, Now the embassy has been informed that "for 
reasons of artistic programming" this broadcast would have to be discontinued; 
it was asked to sponsor instead a soap opera entitled "Every Home is a World,'* 
extolling the virtues of austerity for Argentine housewives. The embassy 
refused, but negotiations on the issue with the Foreign Ministry continue, 


Should they arrive at an acceptable compromise, it would confirm a new 
trend in Argentine foreign policy. At least in August the Foreign Minister 
formally apologized to the U.S. for the attacks on the U.S, Information Center 
in the Calle Florida on June 25 and July 9, and said measures were being taken 
to track down the culprits and to prevent any recurrence, Starting 
September 1, U.S. and British books, newspapers, and periodicals will again 
enter Argentine freely. Financial obstacles that kept them out have been 
removed; it remains to be seen whether magazines that have offended the 


dictator will actually be readmitted. 


The new U.S. Ambassador, Albert F, Nufer, and Mrs. Nufer shook hands with 
Per6én without ever having been introduced; this happened when Evitats body was 
on display in the Ministry of Labor and the Nufers came to pay their respect, 
Two weeks later, when the ambassador came to present his credentials, he had a 
private talk with Per6én lasting 65 minutes, This may have political signifi- 
cance, especially as Hip6lito Paz,the Argentine ambassador in Washington, was 
on his way to Buenos Aires at the end of the month. 


Chile continued to charge that Argentine consuls were_meddling in Chilean 
affairs by agitating for presidential candidate Carlos Ib4nez. Argentina 
denied the charges, but when consul Luciano Monasterio in Antofagasta was 
declared persona non grata, Foreign Minister Remorino recalled him and © 
appointed a commission to investigate the Chilean charges. At this point an 
Old border dispute between the two countries involving the Andean settlements 
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of California and Rio Encuentro flared up. Remorino firmly upheld Argentine 
claims to the territory that is inhabited by about 600 Chilean families, but 
restrained argentine border guards from taking direct action. 


A survey of Argentine industry in recent months would show a decline of 
output due to the difficulties attending the importation of machinery, raw 
materials, and fuel. One industry that has still been flourishing, is the 
manufacture of auto tires. However, this industry was informed in August 
that it could count on no more rubber coming in before next June. This will 
probably lead to a complete shutdown. Decreasing production has caused 
further inflation, so that the advance in the cost of living has again out- 
distanced wage increases, In August, the government raised the price of 
several kinds of sugar between 40% and 45%. 


The second half of this year will be a difficult period for the 
Argentine people, though abundant rains have definitely ended the great 
drought and have engendered a general atmosphere of optimism, A big wheat 
crop in December is likely to heal many economic iils, especially as the 
wool market has since come back to life. A sizable proportion of the 
300,000 tons of wool stored in Argentine warehouses will be disposed of 
before the new clip comes in, This means that Argentine prices have dropped 
back to the level of the world market. 


At the end of August, a whole fleet of Argentine ships were carrying 
196,000 tons of wheat from the U.S. (H.A.R., V: 7) to Argentina. This 
wheat was paid for through a triangular transaction involving 254,000 tons 
of Argentine corn which was being carried by a fleet of primarily French 
ships to France and Belgium, 


At the same time meat exports to England were starting again. Before 
the end of August, 4,000 tons of frozen beef--its price not yet agreed upon=- 
were on their way across, For the first time, the I.A.P.1. also sold cotton 
to England, which purchased 6,000 tons. The U.S. leather industry contracted 
for 50,000 tons of quebracho extract, and barter agreement with 
Czechoslovakia invoived 900 Czech tractors and a quantity of Argentine hides, 
The barter deal with Prague was concluded in a hurry, probably because the 
tractors are so urgently needed, while a more general trade pact between the 
two countries was almost ready for signing. | 


New factories producing fish meal fertilizer (in Mar del Plata) and 
newsprint (in Z4rate on the Rio Paran4) have started production. A recent 
edition of La Prensa was entirely printed on the product of Z4rate, This was 
an occasion for national pride, even though the stock proved rather rough and 


grayish, 


Film producer Robert Woif announced in Hollywood that he intended to 
film the life of Evita--with Gene Tierny or Clivia de Havilland in the title 
role, The film was to be made in Argentina; though Per6n had already turned 
down the idea, Wolf was still hopeful to win his consent through the good 
offices of Miguel Aleman, Jr., likewise a film executive in Hollywood. 


URUGUAY 


The mutual aid pact with the U.S., signed on June 30 and approved in 
July by the Executive Council, has not yet been passed by Congress. The 
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agitation over it therefore continues, with vigorous opposition coming from 
the Federaci6én General de Trabejadores and from students, Yet it has also 
gained powerful support. The Uruguayan Institute of International Law, the 
distinguished membership of which includes two former presidents, in August 
declared it "totally compatible with national sovereignty."' Heated debates 
are still expected in Congress, where the opposition will be led by luis 
Alberto Herrera, chief of the Blancos, Herrera in recent public utterances 
has been hurling slogans and epithets against the U.S, that might have been 
manufactured in Moscow (though he is certainly not a Communist), but are 
clearly an echo of similar utterances coming out of Buenos Aires. 


The economic depression of the country has not lifted, and is now 
signalled by the listing of Uruguay as a "poor" credit risk in the authorita- 
tive semi-annual Survey of Commercial Credit and Collection Conditions in 
Latin American Markets. Uruguay shares the bottom of the list with the 
A,B,C. countries and Paraguay. There has been a definite upturn in the 
export of wool and meat, but a further decline in the textile, tanning, and 
oil-seed crushing industries has caused additional unemployment, reflected 
in a further drop in retail business, Sales and collections have continued 
to fall off; banks have loaned to the legal limit and credit is very tight. 


One omen of better times to come is perhaps a rash of strikes in August: 
the employees of all private banks were out for two days, the longshoremen 
struck briefly, and the municipal transport workers were on strike twice 
during the month, The bank employees struck because the "Council of 
Salaries," a government authority, had ruled that they were entitled to 
higher salaries-~but these were not forthcoming. However, when their 
employees walked out, the banks quickly accepted the very considerable raises 
demanded and everybody went back to work. 


Surprisingly, there is one industry flourishing in Montevideo: the 
building trades, Nearly all of the new construction is reportedly financed 
by foreign capital, principally European, The building boom therefore 
primarily reflects prevailing uneasiness about the future in Europe, but 
also confidence in the safety and economic soundness of Uruguay. 


A statement by Drew Pearson in his column that the new diplomatic 
representative of Russia in Montevideo, Vasily Y. Yerofeev, had been sent 
there in order to direct Communist propaganda in Latin America, prompted a 
question in the Senate, Foreign Minister Fructuoso Pittaluga defended the 
eprément given by the Consejo Nacional. He said he saw no reason so far to 
Cppose the appointment, but, if the Russian should engage in "“anti-national" 
activities, he would be sent home, A Catholic senator pointed out that there 
were no cultural nor commercial ties between the two countries and no 
Uruguayan representative in the Soviet Unicn, However, in spite of consider- 
able opposition, a Nationalist Herrerista motion approving the action taken by 
the Consejo Nacional was upheld, 


PARAGUAY 


The new rate of exchange for essential imports adopted last month, 15 
guaranies for $1 (H.A.R., V: 7), was made effective also for export on 
August 1, As 75% to 80% of total exchange transactions in 1950-51 involved 
the U.S, dollar, the Paraguayan government found it advisable to consult the 
International Monetary Fund before putting the new rate into effect. The new 
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system also provides temporary subsidies for specified essential imports, so 
that the effective rate for wheat, flour, petroleum and anti-biotics is 9 
guaranies per dollar. Luxury imports continue to be prohibited and the free 


market is limited to invisibles, as previously. 


The returns of exchange surcharges--6guaranies per dollar on semi- 
essential imports and 15 guaranties, or 100%, on non-essentials--will be 
applied primarily to attain monetary stability, 


The government also promised to try to hold expenditures at the present 
level till the end of the year, except that salaries of state employes have 
been raised by 50% effective immediately. An upward revision of taxes, 
initiated in December 1950, will now be accelerated. It is hoped that the 
central bank that started operations on July 1 (H.A.R., V: 6) will provide 
a basis for a sounder monetary and credit policy than the one under which) 
Paraguay nas suffered heretofore. 


BRAZIL 


Brazil has been caught in an acute dollar crisis that has seriously 
damaged her foreign credit. German banks have reportedly halted shipments 
to Brazil until something is done to reduce the arrears of $60 million on 
current debts. British and American creditors, holding respectively 420 
million and 2 record $195 million in promises at the end of July, were torn 
between the need to curtail credit or collect on cld accounts, and the fear 


of losing markets to rivals, especially Germany. 


Finance Minister Horacio Lafer attributed the shortage of dollars to 
Brazilian stock=piling, aggravated by the stoppage of American investments 
pending a clarification of the Vargas decree on profit-remittance, in 
combination with other unusual factors, He declared that it would right 
itself as the new coffee crop entered the market, vroviding creditors did 
not press claims, and added that Brazilian commercial credits abroad actually 
exceed her debt, although he did not specify in which countries those credits 
exist, Lafer emphasized that Brazil does not need nor seek a commercial loan 
and that no crisis exists. 


However, it was believed by close obvservers that the sudden return to 
Rio of the ambassador to Washington, Walter Moreira Salles, within a month 
aiter being there for the Acheson visit mst have reference to the commercial 
debt. In articles where competition is not keen, notably petroleum products, 
the principle of "no tickee, no washee apparently was being applied and the 
Situation was becoming acute. Reports have it that, as of August 20 there 
existed only a two weeks? supply of vitally needed gasoline, and that other 
petroleum products would last only three weeks, The only apparent means of 
avoiding a crisis seemed to be a dollar loan te liquidate current commercial 
arrears, 


Brazil has to buy certain essentials abroad with dollars, Most important 
among these essentials are wheat, petroleum products, vehicles, and machinery. 
The consumption of gasoline alone has been rising at the rate of about 20% 
ennually, Except for coffee, which accounts for about 70% of her dollar 
income, Brazil can not sell its own products because her prices are well above 
the world prices for the same commodities, Consequently, cotton, sugar, 
lumber, and other items that the world could use are piling up in Brazil while 
the dollar debt mounts. 
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Revaluation of the cruzeiro to something near its open market value of 
32 or 33 to the dollar instead of the artificially high rate of about 
eighteen and one-half to the dollar, has been suggested as a means of making 
Brazilian goods move in world markets. This advice, however, has been 
strenuously resisted on the grounds of loss of prestige, of probably smaller 
returns for coffee, and of higher prices in Brazil for imported articles. 


Commercial agreemetts have recently been signed with Czechoslovakia and 
Spain. These, however, do not help Brazil's dollar position. Japan wants 
Brazilian rice, cotton, and salt, but so far has been unable to obtain a 
satisfactory price, Normally Brazil's best customer for cotton, Britain last 
year took about 55,000 tons, well over one-third of the crop. This year, 
because of the high prices, Britain will not take Brazil's cotton. 


Under their commercial agreement with Brazil, the Germans can ask 
liquidation in dollars of the surplus due them, They apparently will not 
take Brazilian goods because the prices are too high, They have solicited 
permission to re¥xport Brazilian coffee, in spite of a brand-new Brazilian 
law prohibiting it, as a means of liquidating commercial arrears, The hope 
has been expressed in Brazil that the balance could be settled with cotton, a 
local crop the production of which exceeds the value of the coffee harvest. 
That substitution of cotton would be possible, however, only if some section 
of the Brazilian economy would foot the bill, since the government has been 
paying growers a guaranteed price (for cotton) that is roughly 25% above the 
world price. The Bank of Brazil has already sunk more than $120 million in 
cotton that buyers abroad refuse to take at Brazil's prices, 


The same situation holds with other commodities. Agave growers who last 
year exported around $16 million in sisal fibers have applied to the govern- 
ment for the same protection accorded cotton. Lumber interests, whose chief 
market is Argentina, are in difficulties, Wool production suffers from the 
world-wide crisis. The cacao crop is not large, and Brazil nut yields are 
under par, Orange growers have complained that since the devaluation of the 
Israeli pound they cannot compete in Europe. The National Society of 
Agriculture reports that in 1940 Brazil exported about 5 million boxes of 
oranges, in 1950 a little more than 2 million, and last year only 1.2 million. 


Meanwhile, there is no way to avoid the dollar drain until or unless 
Brazil's own production of wheat and petroleum products is sufficient to 
cover her needs, As for wheat, while production is expanding, it is still 
only about 10% of need, and is limited by climate to southern Brazil. 
Petroleum production has been limited by obstructionist action of nationalists. 
Though the Vargas government has been unable to furnish the financial or 
technical needs to implement a significant program of exploration or drilling, 
neither has it been able to override the opposition of a coalition of ultra- 
nationalists and Comminists who, under the slogan, "The petroleum is ours," 
have for nearly two years blocked every effort to organize a company which 
would allow foreign capital to participate in its development, even as a 
minority stockholder in a government-controlled enterprise. So mich emotion 
is attached to the issue that the Dutra government did not dare tackle the 
problem seriously during its five-year term, 


A bill now in congress at last appears to offer a program of operation, 

whether workable or not. It provides for the formation of Petrobras corpora- 
tion, as proposed by the government nearly a year ago, with the government as 
majority stockholder, and other participation limited to domestic capital. 
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The corporation would enjoy a monopoly of production, refining, and distri- 
bution of oil except for those enterprises at present in operation. While 
the bill has not yet assumed its final form, it has been "approved in first 
discussion" by the House of Deputies. Its final passage seemed so certain 
that Artur Bernardes Filho, national leader of the Partido Republicano and 
paladin of nationalism, took his leave of the House of Deputies saying his 
work was done. He was quoted as saying that he was not against any foreign 
government, but that he was against the great international trusts. He holds 
office as alternate deputy from Minas, and had taken his seat for the express 
purpose of leading the fight against participation of foreign capital in oil 


development. 


Nationalistic sentiment fanned by Communists is the key to many other 
current developments in Brazil. It is still obstructing Vargas’ efforts to 
obtain an equitable solution to the profits-remittance situation. However, 
a bill currently in the congress, may calm the troubled hearts of the 
opposition,. Further, it could conceivably furnish the answer to the high 
prices of Brazilian products on the world market. It provides for two 
exchanges, one official and the other free. Details of the bill have yet to 


be perfected, 


Nationalist sentiment is also reported to be interfering with progress 
on the manganese railroad in Amap4 territory, which, although the controlling 
interest is owned by Brazilians, is being carried out under the direction of 


Bethlehem Steel. 


A decree recently laid down removing motion pictures from the list of 
essential items which could be imported appears to be aimed at protecting 
Brazil's own movie industry. Motion picture officials declared that the 
decree was not aimed at the conservation of scarce dollars, because the 
industry has never pressed for exchange when dollars were scarce. The govern- 
ment offered no explanation whatever, stating that "films" were still being 
imported, Movie industry personnel explained that the only films being 
imported were unexposed material for Brazil's own pictures. This not 
altogether illogical move would not concern Americans not connected with 
Hollywood so much as an apparently kindred action of seven months ago requir- 
ing American companies to buy in Brazil 10% as mich newsreel footage for 
exportation as they introduced into Brazil. The regulation had the two-fold 
purpose of stimulating Brazilian production and creating publicity abroad for 
Brazil, but companies decided that if other countries were to follow Brazil's 
example it would take all the profits out of the business, so they merely quit 
importing. Newsreels were one of the most important American propaganda 
media abroad, and were so popular that some theaters in Rio and Sao Paulo 


Showed only newsreels. 


Those who remember how Brazilian nationalism stalemated HILEA, the U.N, 
project for scientific experimentation and development in the Amazon a few 
years ago, will read with interest that the Brazilian National Research 
Council has approved a project for the creation of the National Institute of 
the Amazon for purposes of studying the geology, flora, fauna, anthropology, 
and natural resources of the Amazon, "keeping in sight human welfare and the 
interests of the national culture, economy, and security."* Could there be 
Something in that tropical waste which needs protection more than it needs 
development? 
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Two important developments in national politics this month bear watch- 
ing. The first was evidence of a rapprochement between Vargas and Oswaldo 
Aranha, former president of the U.N, General Assembly and war-time ambassador 
to the U.S, Aranha held successive conferences with Vargas and with opposi- 
tion leaders Odilon Braga and Afonso Arinos de Melo Franco of the Uniao 
Demécrata Nacional (U.D.N.) in an unsuccessful effort to obtain a pledge 
from that party to cooperate with the Government. Such cooperation would be 
of the utmost importance to the government effort, since the U.D.N. has been 
the greatest single factor im blocking what appear to be some of the soundest 
of the Vargas policies. Although the attempt was unsuccessful, the personal 
prestige of Aranha should contribute valuable strength to the Vargas regime, 


News that Luis Carlos Prestes has been deposed by Moscow from the 
leadership of the Communist Party comes as a surprise. Prestes, for several 
years a fugitive from justice for his political activities, has for decades 
been a hero and a legend in Brazil, even among non-Communists; his deposi- 
tion can hardly fail to have its impact on the party, even though it was 
announced that he would retain his membership. Reasons given for the 
deposition are mostly historical, among them his launching of the Communist 
revolt in 1935. The real reason probably has something to do with recent 
official anti-Communist drives in Brazil. Appointed new leader was Diégenes 
Arruda Camara, who served as deputy from Sao Paulo to the constituent 
assembly of 1946. It was announced that with his appointment a "new" party 
policy would be followed--that of infiltration in local governments, and 
formation of alliances broad enough to divide opposing forces and influence 
new strata of society. It sounds as new as the 1946 Constitution which 
outlawed the Communist Party. 


The Brazilian National Union of Students at its annual congress voted 
to withdraw from the International Union of Students whose headquarters is at 
Prague, on the grounds that it was Communist-dominated. A stormy all-night 
session characterized by fisticuffs between pro- and anti-Communists preceded 


the voting. 


Traces of Communist influence were felt in strikes against the high 
cost of living in Rio Grande do Sul in August. The excitement achieved more 
serious proportions than similar rioting in Minas Gerais, Sao Paulo, and Rio 
ae Janeiro a few months ago, Immediate cause of the outbreak was a rise in 
meat prices in this cattle state. On August 6 elements in the railroad 
junction town of Santa Marta tore up tracks on the Rio-Montevideo inter- 
national line. A day later a protest meeting was held in the capital city, 
Porto Alegre, over the jailing of strikers in Santa Marta. In the town of 
Passo Fundo 6,000 housewives staged a demonstration; a butcher shop was 
raided and its contents thrown into the street. Despite the use of troops to 
maintain order, riots and strikes spread to Porto Alegre and the neighboring 
industrial cities. In the city of Rio Grande a clash with police occurred 
August 12 in which four persons were killed. The victims were participants 
of riots protesting the jailing of three city council members who had been 
involved in earlier disorders. The chief of state police in Rio Grande do 
Sul reported that in Santa Marta Communists had organized a "soviet" govern- 


ment and intended to take over the town. 


A bank scandal which might cause thinking Brazilians to wonder about the 
advisability of government control of new enterprises shook the dignity of the 
highly respected Bank of Brazil as a result of an investigation ordered by 
Varas, The investigation covered activities of the bank during the last few 
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years. Originally expected to discredit the Dutra administration, it appears 
that the investigation has backfired and possibly involves certain high 
officials of the Vargas government, At least that is the general impression 
held by an aroused public which demands publication of the report the govern- 
ment has seen fit to lock up and withhold from distribution on the grounds 
that it would infringe on traditional secrecy rights of banking operations. 
The P,S.D. itself held a special meeting and adopted a resolution calling for 
publication of the report. 


According to U.D.N. Deputy José Bonifacio of Minas Gerais, who claims to 
be in possession of important documents, certain coffee sales and other 
manipulations with exchange rates were carried out at a profit to the bank 
for the purpose of financing the political campaign of Cristiano Machado, 
presidential candidate of the Partido Social Democr4tico (P.S.D.). Although 
Machado opposed Vargas in 1950, the P.S.D. has supported Vargas since his 
election, Among important figures mentioned in connection with the alleged 
unethical operation is Hor4cio Lafer, Vargas* finance minister. 


Inmigration to Brazil continues to receive much attention and little in 
the way of realization, The program of settling Japanese families in the 
Amazon to cultivate jute for coffee bags (H.A.R., IV: 13) has been changed. 
Instead of 5,000 families, 25,000 are now proposed, or a total of 150,000 
persons. Travel expenses would be shared by the U.S. and Japanese Govern= 
ments, Financing of the enterprise would be by the Brazilian Government and 
by a Sao Paulo bank, which would invest 100 million cruzeiros in the project. 
Incidentally, if this project goes through, it may be assumed that Brazil 
intends to export jute, Jute growers are now urging the government to pro- 
hibit importation of that article because domestic production is sufficient 


to meet internal demand. 


Following a speech by Secretary Acheson in Brazil, negotiations are again 
under way for increased immigration from Italy, Ambassador to Italy Carlos 
Alves de Souza declared that Brazil has been allowed a present quota of 
18,000 immigrants at a cost of about $6 per capita, but that lack of adequate 
machinery for their establishment in Brazil will prevent her accepting more 
than a small part of that number, A system of "colonization" or settlement of 
immigrants mst be set up by the government before use can be made of the U.S. 


offer to subsidize immigration to Brazil. 


Empreza da Mecanizagaéo Agricola, S.A., a Brazilian subsidiary of Nelson 
A, Rockefeller's International Basic Economy Corporation (IBEC), will shortly 
open a fifth Brazilian unit in the town of Assis in the state of Rio de 
Janeiro, at the request of farmers in the area, Each unit is a sort of 
machinery and technical assistance pool operating within a thirty-mile radius, 
Activities include ploughing, planting, harvesting, earth-moving, and dam- 
building. The staff of the unit consists entirely of trained Brazilians, 
Products of the Assis region are cotton, sugar cane, coffee, alfalfa, and 
cereals, 
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THE HISPANIC AMERICAN BOOKSHELF 


by 
R.H. 


Edgar Anderson, PLANTS, MAN AND LIFE, Boston, Little Brown, 1952. Pp. 245. 


The author, who is assistant director of the Missouri Botanical Garden and 
Professor of Botany at Washington University, St. Louis, has made a special 
study of maize in Mexico, which he describes in the final chapter "Adventures 
in Chaos,"' a provocative title referring to the difficulty of botanical 
taxonomy. Even though this book as a whole does not deal specifically with 
Latin America, there are other reasons why it is of interest to specialists 

in that area. In language which a non-botanist can understand, the author 
describes very effectively the intimate relationship between the history of 
civilization and the development of cultivated plants. Even weeds, as chapter 
ii tells us, provide excellent clues regarding the developments and migrations 
of mankind. This book is written in a literary, rather whimsical vein, and 
consists of a series of essays rather than a closely-knit scientific argument, 


DEFENSE OF FREEDOM, By the Editors of LA PRENSA, New York. John Day. 1952, 
Pp. Sade 


This is an important document in the history of human freedom and of Latin 
American cultural progress--or regression. La Prensa of Buenos Aires was a 
great ecumenical newspaper, comparable to the London Times and the New York 
Times (which incidentally is now the object of violent cri criticism by th the 
organs of Hispanic dictatorship). Founded in 1869, La Prensa grew to its 
imposing stature in the course of eighty-one years, only to find that it was 
out of tune with a government which was unworthy of the great Argentine 
heritage and could think of nothing better than aping German totalitarianism. 
Europe has recovered its liberty, but Latin America, where there is always 

a time-lag, is witnessing a repetition of the Frankfurter Zeitung episode and 
and similar offenses against the freedom of the press. First it was 

La Prensa, which was forced to stop its presses on January 26, 1951, while 
Argentina tossed out Sarmiento and Mitre and replaced them with Rosas and 

Eva Perén, Then came the suppression of La Raz6n of La Paz, and most recently 
the burning of the offices of El Tiempo of Bogoté. The lights of Latin 
American journalism are going out one by one, and it is doubtful if they will 
be relit in our time. If a country may be judged by the state of its news- 


papers, the whole of Latin America presents a discouraging picture. Hence the 


importance of this book, which is divided into two parts. The first gives the 
history of La Prensa and especially of its final tragedy; Part II consists of 
editorials from La Prensa, This is a book which deserves a wide audience. 


Melvin M. Tumin, CASTE IN A PEASANT SOCIETY, A CASE STUDY IN THE DYNAMICS OF 
CASTE, Princeton University Press. 1952. Pp. 300. 


Melvin M, Tumin, a pupil of Melville J. Herskovits now teaching sociology at 
Princeton University, presents here a community study of the village of San 
luis Jilotepeque, about ninety miles east of Guatemala City. Mr. Tumin was 
guided in this study by Professor John Gillin of the University of North 
Carolina, who had already begun an analysis of the same community. Professor 
Gillin's account appeared lest year under the title The Culture of Security in 
San Carlos, a publication of the Middle American Research Institute of Tulane 
University. In his preface, Mr. Tumin claims that his study of San Luis 
Jilotepeque will throw light on the general nature of caste in society, while 
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in the well-written introduction he discusses in an interesting way whether 
some stratification is inherent in and indispensable to any continuing 
society. The relationship between Indians and Ladinos (who claim to be of 
Spanish descent) in the Guatemalan village may indeed throw some light on the 
basic problem stated above, although it is most difficult to go from the 
specific to a broad general principle. However that may be, this is one of 
the most informative community studies about a Latin American village. Much 
of the description can be applied to any mixed Indian-white village in the 


meuntain countries to the south. 


INDIAN TRIBES OF ABORIGINAL AMERICA, Sol Tax, Editor. University of Chicago 
Press. 1952. Pp. 410. 


This handsome volume is the third in the series of proceedings of the XXIXth 
International Congress of Americanists, held in New York City on September 5-- 
12, 1949. The earlier volumes were The Civilizations of Ancient America and 
Acculturation in the Americas, It does not seem correct to say, as the 
description of the volume does, that this third volume of the proceedings 
takes up "the question of the origin of American Indian tribes." Indeed, like 
the earlier volumes, it consists of papers which are isolated units and are 
not fitted into a general pattern. Of approximately fifty papers which 
constitute the volume, few deal specifically with the origin of the American 
Indian, Admittedly one of these is among the most interesting in the volume: 
"Ancient Man in South America," by Theodore D, McCown, It recalls the 
theories about Tertiary man in the New World and the claims of the Argentinian 
Ameghino, McCown summarizes the arguments of AleS Hrdliéka against these 
unsubstantiated claims, and he gives special credit to Hrdlitka*s collaborator 
Bailey Willis. Most of the articles in the volume deal with an assortment of 
detailed problems, some of which have nothing to do with the supposed theme of 
the volume, We may quote the study by Gabriel Ward Lasker entitled "An 
Anthropometric Study of Returned Mexican Emigrants."' This again raises the 
question: What is an Americanist? This reviewer recently asked a distin= 
guished anthropologist this question and was told "Anyone who has paid his 
dues." It should be stressed that many of the papers are interesting and that 
the meeting was undoubtedly significant and stimlating. The University of 
Chicago Press deserves to be complimented on the magnificent printing-job. 


aa THE BUTCHER, THE ASCENT OF YERUPAJA, New York. Rinehart. 1952. 
p. 213, 


About one hundred miles from Lima there stands Mount Yerupaja, no less than 
21,769 feet in elevation. It was apparently "the highest unclimbed peak in the 
New World" until this expedition of five Harvard and two Stanford students 
conquered it, It seems to have attracted singularly little attention; this 
reviewer consulted about twenty reference books and several maps and could find 
no mention of it except on the U.S. Airforce map, Educated Peruvians consulted 
had not heard of it, which is a proof that it is quite isolated, The feat of 
climbing Mount Yerupaja is noteworthy, and this book is an exciting, if hastily- 
written, adventure-story. However, the author, news editor of the Harvard 
Crimson, was unequal to the possibilities of his project. When this piece of 
facile writing is compared with Whymper’s Travels Amongst the Great Andes, 
describing the Ecuadorean section of the Andes just to the north of Peru, there 
15 a striking contrast between a great classic and an ephemeral piece of 
writing. Three members of the Yerupaja expedition were trained scientists, and 
they should be encouraged to write a more substantial account of their journey. 
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